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5234, however, extends the applicability of the 
Hmong Veterans’ Naturalization Act to widows 
of the veterans covered by that law. They 
were inadvertently left out under the original 
legislation. Under this measure, therefore, the 
widows of those veterans would be exempt 
from certain citizenship requirements. This bill 
will help many more Hmong families and that 
is why I support this legislation. 

Mr. Speaker, the Hmong people need our 
help. It is wrong to abandon these men and 
women who served as valuable allies to us 
during the Southeastern Asian conflict. I urge 
all my colleagues to support this legislation. 
And I want to especially commend and thank 
Representative BRUCE VENTO for his leader-
ship and hard work on behalf of the Hmong 
and this legislation. I’m sure all my colleagues 
join me in wishing him a speedy recovery and 
a happy retirement. 

Ms. JACKSON-LEE of Texas. Mr. Speaker, 
this is an important bill because the Hmong 
have stood by the U.S. at a crucial time in our 
history and now is the time to repay and honor 
the loyalty of Hmong veterans. The Hmong 
were a pre-literate society. They had no writ-
ten language in use when the United States 
recruited them during the Vietnam War. The 
best symbol of why H.R. 5234 is necessary is 
the Hmong ‘‘story cloth,’’ the Pandau cloth, 
that is their embroidered cloth record of impor-
tant historical events and oral traditions. 

Mr. Speaker, I approve of the new correc-
tion language which allows the spouses of the 
Hmong veterans who made it to the United 
States, but for whatever reason their hus-
bands did not and they remained in Laos. This 
additional correction which is being initiated by 
the House will waive the language and civics 
requirements for these widows who have been 
granted legal permanent residency. 

I join Chairman SMITH in commending the 
Lao Veterans of America for its tireless efforts 
for the Hmong. I too also commend our col-
league, the gentleman from Minnesota, Mr. 
VENTO, for his sponsorship of this legislation. 

The Hmong were critical to the American 
war strategy in S.E. Asia—especially the U.S. 
air strategy. Mr. Speaker, this legislation pro-
vides for the expedited naturalization of 
Hmong veterans of the U.S. Secret Army cur-
rently residing in the United States (as legal 
aliens) who served with U.S. clandestine and 
special forces during the Vietnam War by al-
lowing them to take the citizenship test with a 
translator since the Hmong are a tribal people 
with no written language, thus relying solely 
on the ‘‘story cloths.’’ The bill is capped at 
45,000, in terms of the total of number of 
Hmong veterans, their widows and orphans 
who currently reside in the United States who 
would fall under this legislation. This correction 
legislation will not count against the cap. This 
cap is supported by the Hmong veterans in 
the United States and is considered to be a 
generous cap. I support this legislation to pro-
vide relief to the Hmong heroes. 

Mr. VENTO. Mr. Speaker, I support H.R. 
5234, a measure that would extend the appli-
cability of the Hmong Veteran’s Naturalization 
Act (PL 106–207) to widows of the veterans 
covered by that law. 

As I’ve stated in the past, the Lao-Hmong 
people stood honorably by the United States 
at a critical time in our nation’s history. Ap-

proximately 60,000 Lao-Hmong know the Min-
nesota region as their new home and I have 
long championed efforts to help ease their ad-
justment into our society. Many of the older 
Lao-Hmong patriots who made it to the U.S. 
are separated from their family members and 
have had a difficult time adjusting to many as-
pects of life and culture in the U.S., including 
passing aspects of the required citizenship 
test. 

I appreciate the efforts of those in my dis-
trict and nationwide to clarify an unintended 
oversight of the Hmong Veteran’s Naturaliza-
tion Act. Clearly, this Congress did not intend 
to exclude the widows of those veterans who 
sacrificed for our country. It is my hope that 
this technical bill will clear the confusion, and 
that the Immigration and Naturalization Serv-
ice (INS) and Department of Justice (DOJ) will 
work to ensure full and proper implementation 
of the language and spirit of this law. 

I was greatly heartened when my col-
leagues joined me earlier this year to stand 
with the Lao-Hmong in their struggle to be-
come U.S. citizens and to live a good life in 
the United States. We were right to recognize 
their dedication and service. Now we must 
guarantee that no one is inadvertently left out. 
I strongly urge your support of this bill. 

Mr. KILDEE. Mr. Speaker, I yield 
back the balance of my time. 

Mr. HYDE. Mr. Speaker, I yield back 
the balance of my time. 

The SPEAKER pro tempore (Mr. 
LAHOOD). The question is on the mo-
tion offered by the gentleman from Illi-
nois (Mr. HYDE) that the House suspend 
the rules and pass the bill, H.R. 5234. 

The question was taken; and (two- 
thirds having voted in favor thereof) 
the rules were suspended and the bill 
was passed. 

A motion to reconsider was laid on 
the table. 

f 

RECESS 

The SPEAKER pro tempore. Pursu-
ant to clause 12 of rule I, the Chair de-
clares the House in recess for approxi-
mately 10 minutes. 

Accordingly (at 2 o’clock and 55 min-
utes p.m.), the House stood in recess 
for approximately 10 minutes. 

f 

b 1458 

AFTER RECESS 

The recess having expired, the House 
was called to order by the Speaker pro 
tempore (Mr. LAHOOD) at 2 o’clock and 
58 minutes p.m. 

f 

SMALL BUSINESS INNOVATION RE-
SEARCH PROGRAM REAUTHOR-
IZATION ACT OF 2000 

Mrs. KELLY. Mr. Speaker, I move to 
suspend the rules and agree to the reso-
lution (H. Res. 590) providing for the 
concurrence by the House with an 
amendment in the amendment of the 
Senate to H.R. 2392. 

The Clerk read as follows: 

H. RES. 590 
Resolved, That upon the adoption of this 

resolution the House shall be considered to 
have taken from the Speaker’s table the bill 
H.R. 2392, with the amendment of the Senate 
thereto, and to have concurred in the amend-
ment of the Senate with an amendment as 
follows: 

In lieu of the matter proposed to be in-
serted by the amendment of the Senate, in-
sert the following: 

SECTION 1. TABLE OF CONTENTS. 
The table of contents for this Act is as fol-

lows: 
Sec. 1. Table of contents. 
TITLE I—SMALL BUSINESS INNOVATION 

RESEARCH PROGRAM 
Sec. 101. Short title. 
Sec. 102. Findings. 
Sec. 103. Extension of SBIR program. 
Sec. 104. Annual report. 
Sec. 105. Third phase assistance. 
Sec. 106. Report on programs for annual per-

formance plan. 
Sec. 107. Output and outcome data. 
Sec. 108. National Research Council reports. 
Sec. 109. Federal agency expenditures for 

the SBIR program. 
Sec. 110. Policy directive modifications. 
Sec. 111. Federal and State technology part-

nership program. 
Sec. 112. Mentoring networks. 
Sec. 113. Simplified reporting requirements. 
Sec. 114. Rural outreach program extension. 

TITLE II—GENERAL BUSINESS LOAN 
PROGRAM 

Sec. 201. Short title. 
Sec. 202. Levels of participation. 
Sec. 203. Loan amounts. 
Sec. 204. Interest on defaulted loans. 
Sec. 205. Prepayment of loans. 
Sec. 206. Guarantee fees. 
Sec. 207. Lease terms. 

TITLE III—CERTIFIED DEVELOPMENT 
COMPANY PROGRAM 

Sec. 301. Short title. 
Sec. 302. Women-owned businesses. 
Sec. 303. Maximum debenture size. 
Sec. 304. Fees. 
Sec. 305. Premier certified lenders program. 
Sec. 306. Sale of certain defaulted loans. 
Sec. 307. Loan liquidation. 
TITLE IV—CORRECTIONS TO THE SMALL 

BUSINESS INVESTMENT ACT OF 1958 
Sec. 401. Short title. 
Sec. 402. Definitions. 
Sec. 403. Investment in small business in-

vestment companies. 
Sec. 404. Subsidy fees. 
Sec. 405. Distributions. 
Sec. 406. Conforming amendment. 
TITLE V—REAUTHORIZATION OF SMALL 

BUSINESS PROGRAMS 
Sec. 501. Short title. 
Sec. 502. Reauthorization of small business 

programs. 
Sec. 503. Additional reauthorizations. 
TITLE VI—MISCELLANEOUS PROVISIONS 
Sec. 601. Loan application processing. 
Sec. 602. Application of ownership require-

ments. 
Sec. 603. Eligibility for HUBZone program. 
Sec. 604. Subcontracting preference for vet-

erans. 
Sec. 605. Small business development center 

program funding. 
Sec. 606. Surety bonds. 

TITLE I—SMALL BUSINESS INNOVATION 
RESEARCH PROGRAM 

SECTION 101. SHORT TITLE. 
(a) SHORT TITLE.—This title may be cited 

as the ‘‘Small Business Innovation Research 
Program Reauthorization Act of 2000’’. 
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SEC. 102. FINDINGS. 

Congress finds that— 
(1) the small business innovation research 

program established under the Small Busi-
ness Innovation Development Act of 1982, 
and reauthorized by the Small Business Re-
search and Development Enhancement Act 
of 1992 (in this Act referred to as the ‘‘SBIR 
program’’) is highly successful in involving 
small businesses in federally funded research 
and development; 

(2) the SBIR program made the cost-effec-
tive and unique research and development 
capabilities possessed by the small busi-
nesses of the Nation available to Federal 
agencies and departments; 

(3) the innovative goods and services devel-
oped by small businesses that participated in 
the SBIR program have produced innova-
tions of critical importance in a wide variety 
of high-technology fields, including biology, 
medicine, education, and defense; 

(4) the SBIR program is a catalyst in the 
promotion of research and development, the 
commercialization of innovative technology, 
the development of new products and serv-
ices, and the continued excellence of this Na-
tion’s high-technology industries; and 

(5) the continuation of the SBIR program 
will provide expanded opportunities for one 
of the Nation’s vital resources, its small 
businesses, will foster invention, research, 
and technology, will create jobs, and will in-
crease this Nation’s competitiveness in 
international markets. 
SEC. 103. EXTENSION OF SBIR PROGRAM. 

Section 9(m) of the Small Business Act (15 
U.S.C. 638(m)) is amended to read as follows: 

‘‘(m) TERMINATION.—The authorization to 
carry out the Small Business Innovation Re-
search Program established under this sec-
tion shall terminate on September 30, 2008.’’. 
SEC. 104. ANNUAL REPORT. 

Section 9(b)(7) of the Small Business Act 
(15 U.S.C. 638(b)(7)) is amended by striking 
‘‘and the Committee on Small Business of 
the House of Representatives’’ and inserting 
‘‘, and to the Committee on Science and the 
Committee on Small Business of the House 
of Representatives,’’. 
SEC. 105. THIRD PHASE ASSISTANCE. 

Section 9(e)(4)(C)(i) of the Small Business 
Act (15 U.S.C. 638(e)(4)(C)(i)) is amended by 
striking ‘‘; and’’ and inserting ‘‘; or’’. 
SEC. 106. REPORT ON PROGRAMS FOR ANNUAL 

PERFORMANCE PLAN. 
Section 9(g) of the Small Business Act (15 

U.S.C. 638(g)) is amended— 
(1) in paragraph (7), by striking ‘‘and’’ at 

the end; 
(2) in paragraph (8), by striking the period 

at the end and inserting a semicolon; and 
(3) by adding at the end the following new 

paragraph: 
‘‘(9) include, as part of its annual perform-

ance plan as required by subsections (a) and 
(b) of section 1115 of title 31, United States 
Code, a section on its SBIR program, and 
shall submit such section to the Committee 
on Small Business of the Senate, and the 
Committee on Science and the Committee on 
Small Business of the House of Representa-
tives; and’’. 
SEC. 107. OUTPUT AND OUTCOME DATA. 

(a) COLLECTION.—Section 9(g) of the Small 
Business Act (15 U.S.C. 638(g)), as amended 
by section 106 of this Act, is further amended 
by adding at the end the following new para-
graph: 

‘‘(10) collect, and maintain in a common 
format in accordance with subsection (v), 
such information from awardees as is nec-
essary to assess the SBIR program, including 

information necessary to maintain the data-
base described in subsection (k).’’. 

(b) REPORT TO CONGRESS.—Section 9(b)(7) 
of the Small Business Act (15 U.S.C. 
638(b)(7)), as amended by section 104 of this 
Act, is further amended by inserting before 
the period at the end ‘‘, including the data 
on output and outcomes collected pursuant 
to subsections (g)(10) and (o)(9), and a de-
scription of the extent to which Federal 
agencies are providing in a timely manner 
information needed to maintain the database 
described in subsection (k)’’. 

(c) DATABASE.—Section 9(k) of the Small 
Business Act (15 U.S.C. 638(k)) is amended to 
read as follows: 

‘‘(k) DATABASE.— 
‘‘(1) PUBLIC DATABASE.—Not later than 180 

days after the date of enactment of the 
Small Business Innovation Research Pro-
gram Reauthorization Act of 2000, the Ad-
ministrator shall develop, maintain, and 
make available to the public a searchable, 
up-to-date, electronic database that in-
cludes— 

‘‘(A) the name, size, location, and an iden-
tifying number assigned by the Adminis-
trator, of each small business concern that 
has received a first phase or second phase 
SBIR award from a Federal agency; 

‘‘(B) a description of each first phase or 
second phase SBIR award received by that 
small business concern, including— 

‘‘(i) an abstract of the project funded by 
the award, excluding any proprietary infor-
mation so identified by the small business 
concern; 

‘‘(ii) the Federal agency making the award; 
and 

‘‘(iii) the date and amount of the award; 
‘‘(C) an identification of any business con-

cern or subsidiary established for the com-
mercial application of a product or service 
for which an SBIR award is made; and 

‘‘(D) information regarding mentors and 
Mentoring Networks, as required by section 
35(d). 

‘‘(2) GOVERNMENT DATABASE.—Not later 
than 180 days after the date of enactment of 
the Small Business Innovation Research Pro-
gram Reauthorization Act of 2000, the Ad-
ministrator, in consultation with Federal 
agencies required to have an SBIR program 
pursuant to subsection (f)(1), shall develop 
and maintain a database to be used solely for 
SBIR program evaluation that— 

‘‘(A) contains for each second phase award 
made by a Federal agency— 

‘‘(i) information collected in accordance 
with paragraph (3) on revenue from the sale 
of new products or services resulting from 
the research conducted under the award; 

‘‘(ii) information collected in accordance 
with paragraph (3) on additional investment 
from any source, other than first phase or 
second phase SBIR or STTR awards, to fur-
ther the research and development con-
ducted under the award; and 

‘‘(iii) any other information received in 
connection with the award that the Adminis-
trator, in conjunction with the SBIR pro-
gram managers of Federal agencies, con-
siders relevant and appropriate; 

‘‘(B) includes any narrative information 
that a small business concern receiving a 
second phase award voluntarily submits to 
further describe the outputs and outcomes of 
its awards; 

‘‘(C) includes for each applicant for a first 
phase or second phase award that does not 
receive such an award— 

‘‘(i) the name, size, and location, and an 
identifying number assigned by the Adminis-
tration; 

‘‘(ii) an abstract of the project; and 
‘‘(iii) the Federal agency to which the ap-

plication was made; 
‘‘(D) includes any other data collected by 

or available to any Federal agency that such 
agency considers may be useful for SBIR pro-
gram evaluation; and 

‘‘(E) is available for use solely for program 
evaluation purposes by the Federal Govern-
ment or, in accordance with policy directives 
issued by the Administration, by other au-
thorized persons who are subject to a use and 
nondisclosure agreement with the Federal 
Government covering the use of the data-
base. 

‘‘(3) UPDATING INFORMATION FOR DATA-
BASE.— 

‘‘(A) IN GENERAL.—A small business con-
cern applying for a second phase award under 
this section shall be required to update infor-
mation in the database established under 
this subsection for any prior second phase 
award received by that small business con-
cern. In complying with this paragraph, a 
small business concern may apportion sales 
or additional investment information relat-
ing to more than one second phase award 
among those awards, if it notes the appor-
tionment for each award. 

‘‘(B) ANNUAL UPDATES UPON TERMINATION.— 
A small business concern receiving a second 
phase award under this section shall— 

‘‘(i) update information in the database 
concerning that award at the termination of 
the award period; and 

‘‘(ii) be requested to voluntarily update 
such information annually thereafter for a 
period of 5 years. 

‘‘(4) PROTECTION OF INFORMATION.—Infor-
mation provided under paragraph (2) shall be 
considered privileged and confidential and 
not subject to disclosure pursuant to section 
552 of title 5, United States Code. 

‘‘(5) RULE OF CONSTRUCTION.—Inclusion of 
information in the database under this sub-
section shall not be considered to be publica-
tion for purposes of subsection (a) or (b) of 
section 102 of title 35, United States Code.’’. 
SEC. 108. NATIONAL RESEARCH COUNCIL RE-

PORTS. 
(a) STUDY AND RECOMMENDATIONS.—The 

head of each agency with a budget of more 
than $50,000,000 for its SBIR program for fis-
cal year 1999, in consultation with the Small 
Business Administration, shall, not later 
than 6 months after the date of enactment of 
this Act, cooperatively enter into an agree-
ment with the National Academy of Sciences 
for the National Research Council to— 

(1) conduct a comprehensive study of how 
the SBIR program has stimulated techno-
logical innovation and used small businesses 
to meet Federal research and development 
needs, including— 

(A) a review of the value to the Federal re-
search agencies of the research projects 
being conducted under the SBIR program, 
and of the quality of research being con-
ducted by small businesses participating 
under the program, including a comparison 
of the value of projects conducted under the 
SBIR program to those funded by other Fed-
eral research and development expenditures; 

(B) to the extent practicable, an evaluation 
of the economic benefits achieved by the 
SBIR program, including the economic rate 
of return, and a comparison of the economic 
benefits, including the economic rate of re-
turn, achieved by the SBIR program with the 
economic benefits, including the economic 
rate of return, of other Federal research and 
development expenditures; 

(C) an evaluation of the noneconomic bene-
fits achieved by the SBIR program over the 
life of the program; 
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(D) a comparison of the allocation for fis-

cal year 2000 of Federal research and develop-
ment funds to small businesses with such al-
location for fiscal year 1983, and an analysis 
of the factors that have contributed to such 
allocation; and 

(E) an analysis of whether Federal agen-
cies, in fulfilling their procurement needs, 
are making sufficient effort to use small 
businesses that have completed a second 
phase award under the SBIR program; and 

(2) make recommendations with respect 
to— 

(A) measures of outcomes for strategic 
plans submitted under section 306 of title 5, 
United States Code, and performance plans 
submitted under section 1115 of title 31, 
United States Code, of each Federal agency 
participating in the SBIR program; 

(B) whether companies who can dem-
onstrate project feasibility, but who have 
not received a first phase award, should be 
eligible for second phase awards, and the po-
tential impact of such awards on the com-
petitive selection process of the program; 

(C) whether the Federal Government 
should be permitted to recoup some or all of 
its expenses if a controlling interest in a 
company receiving an SBIR award is sold to 
a foreign company or to a company that is 
not a small business concern; 

(D) how to increase the use by the Federal 
Government in its programs and procure-
ments of technology-oriented small busi-
nesses; and 

(E) improvements to the SBIR program, if 
any are considered appropriate. 

(b) PARTICIPATION BY SMALL BUSINESS.— 
(1) IN GENERAL.—In a manner consistent 

with law and with National Research Council 
study guidelines and procedures, knowledge-
able individuals from the small business 
community with experience in the SBIR pro-
gram shall be included— 

(A) in any panel established by the Na-
tional Research Council for the purpose of 
performing the study conducted under this 
section; and 

(B) among those who are asked by the Na-
tional Research Council to peer review the 
study. 

(2) CONSULTATION.—To ensure that the con-
cerns of small business are appropriately 
considered under this subsection, the Na-
tional Research Council shall consult with 
and consider the views of the Office of Tech-
nology and the Office of Advocacy of the 
Small Business Administration and other in-
terested parties, including entities, organiza-
tions, and individuals actively engaged in 
enhancing or developing the technological 
capabilities of small business concerns. 

(c) PROGRESS REPORTS.—The National Re-
search Council shall provide semiannual 
progress reports on the study conducted 
under this section to the Committee on 
Science and the Committee on Small Busi-
ness of the House of Representatives, and to 
the Committee on Small Business of the 
Senate. 

(d) REPORT.—The National Research Coun-
cil shall transmit to the heads of agencies 
entering into an agreement under this sec-
tion and to the Committee on Science and 
the Committee on Small Business of the 
House of Representatives, and to the Com-
mittee on Small Business of the Senate— 

(1) not later than 3 years after the date of 
enactment of this Act, a report including the 
results of the study conducted under sub-
section (a)(1) and recommendations made 
under subsection (a)(2); and 

(2) not later than 6 years after that date of 
enactment, an update of such report. 

SEC. 109. FEDERAL AGENCY EXPENDITURES FOR 
THE SBIR PROGRAM. 

Section 9(i) of the Small Business Act (15 
U.S.C. 638(i)) is amended— 

(1) by striking ‘‘(i) Each Federal’’ and in-
serting the following: 

‘‘(i) ANNUAL REPORTING.— 
‘‘(1) IN GENERAL.—Each Federal’’; and 
(2) by adding at the end the following: 
‘‘(2) CALCULATION OF EXTRAMURAL BUDG-

ET.— 
‘‘(A) METHODOLOGY.—Not later than 4 

months after the date of enactment of each 
appropriations Act for a Federal agency re-
quired by this section to have an SBIR pro-
gram, the Federal agency shall submit to the 
Administrator a report, which shall include 
a description of the methodology used for 
calculating the amount of the extramural 
budget of that Federal agency. 

‘‘(B) ADMINISTRATOR’S ANALYSIS.—The Ad-
ministrator shall include an analysis of the 
methodology received from each Federal 
agency referred to in subparagraph (A) in the 
report required by subsection (b)(7).’’. 
SEC. 110. POLICY DIRECTIVE MODIFICATIONS. 

Section 9(j) of the Small Business Act (15 
U.S.C. 638(j)) is amended by adding at the 
end the following: 

‘‘(3) ADDITIONAL MODIFICATIONS.—Not later 
than 120 days after the date of enactment of 
the Small Business Innovation Research Pro-
gram Reauthorization Act of 2000, the Ad-
ministrator shall modify the policy direc-
tives issued pursuant to this subsection— 

‘‘(A) to clarify that the rights provided for 
under paragraph (2)(A) apply to all Federal 
funding awards under this section, including 
the first phase (as described in subsection 
(e)(4)(A)), the second phase (as described in 
subsection (e)(4)(B)), and the third phase (as 
described in subsection (e)(4)(C)); 

‘‘(B) to provide for the requirement of a 
succinct commercialization plan with each 
application for a second phase award that is 
moving toward commercialization; 

‘‘(C) to require agencies to report to the 
Administration, not less frequently than an-
nually, all instances in which an agency pur-
sued research, development, or production of 
a technology developed by a small business 
concern using an award made under the 
SBIR program of that agency, and deter-
mined that it was not practicable to enter 
into a follow-on non-SBIR program funding 
agreement with the small business concern, 
which report shall include, at a minimum— 

‘‘(i) the reasons why the follow-on funding 
agreement with the small business concern 
was not practicable; 

‘‘(ii) the identity of the entity with which 
the agency contracted to perform the re-
search, development, or production; and 

‘‘(iii) a description of the type of funding 
agreement under which the research, devel-
opment, or production was obtained; and 

‘‘(D) to implement subsection (v), includ-
ing establishing standardized procedures for 
the provision of information pursuant to 
subsection (k)(3).’’. 
SEC. 111. FEDERAL AND STATE TECHNOLOGY 

PARTNERSHIP PROGRAM. 
(a) FINDINGS.—Congress finds that— 
(1) programs to foster economic develop-

ment among small high-technology firms 
vary widely among the States; 

(2) States that do not aggressively support 
the development of small high-technology 
firms, including participation by small busi-
ness concerns in the SBIR program, are at a 
competitive disadvantage in establishing a 
business climate that is conducive to tech-
nology development; and 

(3) building stronger national, State, and 
local support for science and technology re-

search in these disadvantaged States will ex-
pand economic opportunities in the United 
States, create jobs, and increase the com-
petitiveness of the United States in the 
world market. 

(b) FEDERAL AND STATE TECHNOLOGY PART-
NERSHIP PROGRAM.—The Small Business Act 
(15 U.S.C. 631 et seq.) is amended— 

(1) by redesignating section 34 as section 
36; and 

(2) by inserting after section 33 the fol-
lowing new section: 
‘‘SEC. 34. FEDERAL AND STATE TECHNOLOGY 

PARTNERSHIP PROGRAM. 
‘‘(a) DEFINITIONS.—In this section and sec-

tion 35, the following definitions apply: 
‘‘(1) APPLICANT.—The term ‘applicant’ 

means an entity, organization, or individual 
that submits a proposal for an award or a co-
operative agreement under this section. 

‘‘(2) BUSINESS ADVICE AND COUNSELING.— 
The term ‘business advice and counseling’ 
means providing advice and assistance on 
matters described in section 35(c)(2)(B) to 
small business concerns to guide them 
through the SBIR and STTR program proc-
ess, from application to award and successful 
completion of each phase of the program. 

‘‘(3) FAST PROGRAM.—The term ‘FAST pro-
gram’ means the Federal and State Tech-
nology Partnership Program established 
under this section. 

‘‘(4) MENTOR.—The term ‘mentor’ means an 
individual described in section 35(c)(2). 

‘‘(5) MENTORING NETWORK.—The term ‘Men-
toring Network’ means an association, orga-
nization, coalition, or other entity (includ-
ing an individual) that meets the require-
ments of section 35(c). 

‘‘(6) RECIPIENT.—The term ‘recipient’ 
means a person that receives an award or be-
comes party to a cooperative agreement 
under this section. 

‘‘(7) SBIR PROGRAM.—The term ‘SBIR pro-
gram’ has the same meaning as in section 
9(e)(4). 

‘‘(8) STATE.—The term ‘State’ means each 
of the several States, the District of Colum-
bia, the Commonwealth of Puerto Rico, the 
Virgin Islands, Guam, and American Samoa. 

‘‘(9) STTR PROGRAM.—The term ‘STTR pro-
gram’ has the same meaning as in section 
9(e)(6). 

‘‘(b) ESTABLISHMENT OF PROGRAM.—The Ad-
ministrator shall establish a program to be 
known as the Federal and State Technology 
Partnership Program, the purpose of which 
shall be to strengthen the technological 
competitiveness of small business concerns 
in the States. 

‘‘(c) GRANTS AND COOPERATIVE AGREE-
MENTS.— 

‘‘(1) JOINT REVIEW.—In carrying out the 
FAST program under this section, the Ad-
ministrator and the SBIR program managers 
at the National Science Foundation and the 
Department of Defense shall jointly review 
proposals submitted by applicants and may 
make awards or enter into cooperative 
agreements under this section based on the 
factors for consideration set forth in para-
graph (2), in order to enhance or develop in 
a State— 

‘‘(A) technology research and development 
by small business concerns; 

‘‘(B) technology transfer from university 
research to technology-based small business 
concerns; 

‘‘(C) technology deployment and diffusion 
benefiting small business concerns; 

‘‘(D) the technological capabilities of small 
business concerns through the establishment 
or operation of consortia comprised of enti-
ties, organizations, or individuals, includ-
ing— 

VerDate Aug 04 2004 01:09 Dec 17, 2004 Jkt 039102 PO 00000 Frm 00012 Fmt 0688 Sfmt 0634 E:\BR00\H25SE0.000 H25SE0



CONGRESSIONAL RECORD—HOUSE 19243 September 25, 2000 
‘‘(i) State and local development agencies 

and entities; 
‘‘(ii) representatives of technology-based 

small business concerns; 
‘‘(iii) industries and emerging companies; 
‘‘(iv) universities; and 
‘‘(v) small business development centers; 

and 
‘‘(E) outreach, financial support, and tech-

nical assistance to technology-based small 
business concerns participating in or inter-
ested in participating in an SBIR program, 
including initiatives— 

‘‘(i) to make grants or loans to companies 
to pay a portion or all of the cost of devel-
oping SBIR proposals; 

‘‘(ii) to establish or operate a Mentoring 
Network within the FAST program to pro-
vide business advice and counseling that will 
assist small business concerns that have 
been identified by FAST program partici-
pants, program managers of participating 
SBIR agencies, the Administration, or other 
entities that are knowledgeable about the 
SBIR and STTR programs as good candidates 
for the SBIR and STTR programs, and that 
would benefit from mentoring, in accordance 
with section 35; 

‘‘(iii) to create or participate in a training 
program for individuals providing SBIR out-
reach and assistance at the State and local 
levels; and 

‘‘(iv) to encourage the commercialization 
of technology developed through SBIR pro-
gram funding. 

‘‘(2) SELECTION CONSIDERATIONS.—In mak-
ing awards or entering into cooperative 
agreements under this section, the Adminis-
trator and the SBIR program managers re-
ferred to in paragraph (1)— 

‘‘(A) may only consider proposals by appli-
cants that intend to use a portion of the Fed-
eral assistance provided under this section to 
provide outreach, financial support, or tech-
nical assistance to technology-based small 
business concerns participating in or inter-
ested in participating in the SBIR program; 
and 

‘‘(B) shall consider, at a minimum— 
‘‘(i) whether the applicant has dem-

onstrated that the assistance to be provided 
would address unmet needs of small business 
concerns in the community, and whether it 
is important to use Federal funding for the 
proposed activities; 

‘‘(ii) whether the applicant has dem-
onstrated that a need exists to increase the 
number or success of small high-technology 
businesses in the State, as measured by the 
number of first phase and second phase SBIR 
awards that have historically been received 
by small business concerns in the State; 

‘‘(iii) whether the projected costs of the 
proposed activities are reasonable; 

‘‘(iv) whether the proposal integrates and 
coordinates the proposed activities with 
other State and local programs assisting 
small high-technology firms in the State; 
and 

‘‘(v) the manner in which the applicant 
will measure the results of the activities to 
be conducted. 

‘‘(3) PROPOSAL LIMIT.—Not more than 1 pro-
posal may be submitted for inclusion in the 
FAST program under this section to provide 
services in any one State in any 1 fiscal year. 

‘‘(4) PROCESS.—Proposals and applications 
for assistance under this section shall be in 
such form and subject to such procedures as 
the Administrator shall establish. 

‘‘(d) COOPERATION AND COORDINATION.—In 
carrying out the FAST program under this 
section, the Administrator shall cooperate 
and coordinate with— 

‘‘(1) Federal agencies required by section 9 
to have an SBIR program; and 

‘‘(2) entities, organizations, and individuals 
actively engaged in enhancing or developing 
the technological capabilities of small busi-
ness concerns, including— 

‘‘(A) State and local development agencies 
and entities; 

‘‘(B) State committees established under 
the Experimental Program to Stimulate 
Competitive Research of the National 
Science Foundation (as established under 
section 113 of the National Science Founda-
tion Authorization Act of 1988 (42 U.S.C. 
1862g)); 

‘‘(C) State science and technology coun-
cils; and 

‘‘(D) representatives of technology-based 
small business concerns. 

‘‘(e) ADMINISTRATIVE REQUIREMENTS.— 
‘‘(1) COMPETITIVE BASIS.—Awards and coop-

erative agreements under this section shall 
be made or entered into, as applicable, on a 
competitive basis. 

‘‘(2) MATCHING REQUIREMENTS.— 
‘‘(A) IN GENERAL.—The non-Federal share 

of the cost of an activity (other than a plan-
ning activity) carried out using an award or 
under a cooperative agreement under this 
section shall be— 

‘‘(i) 50 cents for each Federal dollar, in the 
case of a recipient that will serve small busi-
ness concerns located in one of the 18 States 
receiving the fewest SBIR first phase awards 
(as described in section 9(e)(4)(A)); 

‘‘(ii) except as provided in subparagraph 
(B), 1 dollar for each Federal dollar, in the 
case of a recipient that will serve small busi-
ness concerns located in one of the 16 States 
receiving the greatest number of such SBIR 
first phase awards; and 

‘‘(iii) except as provided in subparagraph 
(B), 75 cents for each Federal dollar, in the 
case of a recipient that will serve small busi-
ness concerns located in a State that is not 
described in clause (i) or (ii) that is receiving 
such SBIR first phase awards. 

‘‘(B) LOW-INCOME AREAS.—The non-Federal 
share of the cost of the activity carried out 
using an award or under a cooperative agree-
ment under this section shall be 50 cents for 
each Federal dollar that will be directly allo-
cated by a recipient described in subpara-
graph (A) to serve small business concerns 
located in a qualified census tract, as that 
term is defined in section 42(d)(5)(C)(ii) of the 
Internal Revenue Code of 1986. Federal dol-
lars not so allocated by that recipient shall 
be subject to the matching requirements of 
subparagraph (A). 

‘‘(C) TYPES OF FUNDING.—The non-Federal 
share of the cost of an activity carried out 
by a recipient shall be comprised of not less 
than 50 percent cash and not more than 50 
percent of indirect costs and in-kind con-
tributions, except that no such costs or con-
tributions may be derived from funds from 
any other Federal program. 

‘‘(D) RANKINGS.—For purposes of subpara-
graph (A), the Administrator shall reevalu-
ate the ranking of a State once every 2 fiscal 
years, beginning with fiscal year 2001, based 
on the most recent statistics compiled by 
the Administrator. 

‘‘(3) DURATION.—Awards may be made or 
cooperative agreements entered into under 
this section for multiple years, not to exceed 
5 years in total. 

‘‘(f) REPORTS.— 
‘‘(1) INITIAL REPORT.—Not later than 120 

days after the date of enactment of the 
Small Business Innovation Research Pro-
gram Reauthorization Act of 2000, the Ad-
ministrator shall prepare and submit to the 

Committee on Small Business of the Senate 
and the Committee on Science and the Com-
mittee on Small Business of the House of 
Representatives a report, which shall in-
clude, with respect to the FAST program, in-
cluding Mentoring Networks— 

‘‘(A) a description of the structure and pro-
cedures of the program; 

‘‘(B) a management plan for the program; 
and 

‘‘(C) a description of the merit-based re-
view process to be used in the program. 

‘‘(2) ANNUAL REPORTS.—The Administrator 
shall submit an annual report to the Com-
mittee on Small Business of the Senate and 
the Committee on Science and the Com-
mittee on Small Business of the House of 
Representatives regarding— 

‘‘(A) the number and amount of awards 
provided and cooperative agreements entered 
into under the FAST program during the 
preceding year; 

‘‘(B) a list of recipients under this section, 
including their location and the activities 
being performed with the awards made or 
under the cooperative agreements entered 
into; and 

‘‘(C) the Mentoring Networks and the men-
toring database, as provided for under sec-
tion 35, including— 

‘‘(i) the status of the inclusion of men-
toring information in the database required 
by section 9(k); and 

‘‘(ii) the status of the implementation and 
description of the usage of the Mentoring 
Networks. 

‘‘(g) REVIEWS BY INSPECTOR GENERAL.— 
‘‘(1) IN GENERAL.—The Inspector General of 

the Administration shall conduct a review 
of— 

‘‘(A) the extent to which recipients under 
the FAST program are measuring the per-
formance of the activities being conducted 
and the results of such measurements; and 

‘‘(B) the overall management and effective-
ness of the FAST program. 

‘‘(2) REPORT.—During the first quarter of 
fiscal year 2004, the Inspector General of the 
Administration shall submit a report to the 
Committee on Small Business of the Senate 
and the Committee on Science and the Com-
mittee on Small Business of the House of 
Representatives on the review conducted 
under paragraph (1). 

‘‘(h) PROGRAM LEVELS.— 
‘‘(1) IN GENERAL.—There is authorized to be 

appropriated to carry out the FAST pro-
gram, including Mentoring Networks, under 
this section and section 35, $10,000,000 for 
each of fiscal years 2001 through 2005. 

‘‘(2) MENTORING DATABASE.—Of the total 
amount made available under paragraph (1) 
for fiscal years 2001 through 2005, a reason-
able amount, not to exceed a total of 
$500,000, may be used by the Administration 
to carry out section 35(d). 

‘‘(i) TERMINATION.—The authority to carry 
out the FAST program under this section 
shall terminate on September 30, 2005.’’. 

(c) COORDINATION OF TECHNOLOGY DEVELOP-
MENT PROGRAMS.—Section 9 of the Small 
Business Act (15 U.S.C. 638) is amended by 
adding at the end the following: 

‘‘(u) COORDINATION OF TECHNOLOGY DEVEL-
OPMENT PROGRAMS.— 

‘‘(1) DEFINITION OF TECHNOLOGY DEVELOP-
MENT PROGRAM.—In this subsection, the term 
‘technology development program’ means— 

‘‘(A) the Experimental Program to Stimu-
late Competitive Research of the National 
Science Foundation, as established under 
section 113 of the National Science Founda-
tion Authorization Act of 1988 (42 U.S.C. 
1862g); 
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‘‘(B) the Defense Experimental Program to 

Stimulate Competitive Research of the De-
partment of Defense; 

‘‘(C) the Experimental Program to Stimu-
late Competitive Research of the Depart-
ment of Energy; 

‘‘(D) the Experimental Program to Stimu-
late Competitive Research of the Environ-
mental Protection Agency; 

‘‘(E) the Experimental Program to Stimu-
late Competitive Research of the National 
Aeronautics and Space Administration; 

‘‘(F) the Institutional Development Award 
Program of the National Institutes of 
Health; and 

‘‘(G) the National Research Initiative Com-
petitive Grants Program of the Department 
of Agriculture. 

‘‘(2) COORDINATION REQUIREMENTS.—Each 
Federal agency that is subject to subsection 
(f) and that has established a technology de-
velopment program may, in each fiscal year, 
review for funding under that technology de-
velopment program— 

‘‘(A) any proposal to provide outreach and 
assistance to 1 or more small business con-
cerns interested in participating in the SBIR 
program, including any proposal to make a 
grant or loan to a company to pay a portion 
or all of the cost of developing an SBIR pro-
posal, from an entity, organization, or indi-
vidual located in— 

‘‘(i) a State that is eligible to participate 
in that program; or 

‘‘(ii) a State described in paragraph (3); or 
‘‘(B) any proposal for the first phase of the 

SBIR program, if the proposal, though meri-
torious, is not funded through the SBIR pro-
gram for that fiscal year due to funding re-
straints, from a small business concern lo-
cated in— 

‘‘(i) a State that is eligible to participate 
in a technology development program; or 

‘‘(ii) a State described in paragraph (3). 
‘‘(3) ADDITIONALLY ELIGIBLE STATE.—A 

State referred to in subparagraph (A)(ii) or 
(B)(ii) of paragraph (2) is a State in which 
the total value of contracts awarded to small 
business concerns under all SBIR programs 
is less than the total value of contracts 
awarded to small business concerns in a ma-
jority of other States, as determined by the 
Administrator in biennial fiscal years, begin-
ning with fiscal year 2000, based on the most 
recent statistics compiled by the Adminis-
trator.’’. 
SEC. 112. MENTORING NETWORKS. 

The Small Business Act (15 U.S.C. 631 et 
seq.) is amended by inserting after section 
34, as added by section 111(b)(2) of this Act, 
the following new section: 
‘‘SEC. 35. MENTORING NETWORKS. 

‘‘(a) FINDINGS.—Congress finds that— 
‘‘(1) the SBIR and STTR programs create 

jobs, increase capacity for technological in-
novation, and boost international competi-
tiveness; 

‘‘(2) increasing the quantity of applications 
from all States to the SBIR and STTR pro-
grams would enhance competition for such 
awards and the quality of the completed 
projects; and 

‘‘(3) mentoring is a natural complement to 
the FAST program of reaching out to new 
companies regarding the SBIR and STTR 
programs as an effective and low-cost way to 
improve the likelihood that such companies 
will succeed in such programs in developing 
and commercializing their research. 

‘‘(b) AUTHORIZATION FOR MENTORING NET-
WORKS.—The recipient of an award or partici-
pant in a cooperative agreement under sec-
tion 34 may use a reasonable amount of such 
assistance for the establishment of a Men-
toring Network under this section. 

‘‘(c) CRITERIA FOR MENTORING NETWORKS.— 
A Mentoring Network established using as-
sistance under section 34 shall— 

‘‘(1) provide business advice and counseling 
to high technology small business concerns 
located in the State or region served by the 
Mentoring Network and identified under sec-
tion 34(c)(1)(E)(ii) as potential candidates for 
the SBIR or STTR programs; 

‘‘(2) identify volunteer mentors who— 
‘‘(A) are persons associated with a small 

business concern that has successfully com-
pleted one or more SBIR or STTR funding 
agreements; and 

‘‘(B) have agreed to guide small business 
concerns through all stages of the SBIR or 
STTR program process, including providing 
assistance relating to— 

‘‘(i) proposal writing; 
‘‘(ii) marketing; 
‘‘(iii) Government accounting; 
‘‘(iv) Government audits; 
‘‘(v) project facilities and equipment; 
‘‘(vi) human resources; 
‘‘(vii) third phase partners; 
‘‘(viii) commercialization; 
‘‘(ix) venture capital networking; and 
‘‘(x) other matters relevant to the SBIR 

and STTR programs; 
‘‘(3) have experience working with small 

business concerns participating in the SBIR 
and STTR programs; 

‘‘(4) contribute information to the national 
database referred to in subsection (d); and 

‘‘(5) agree to reimburse volunteer mentors 
for out-of-pocket expenses related to service 
as a mentor under this section. 

‘‘(d) MENTORING DATABASE.—The Adminis-
trator shall— 

‘‘(1) include in the database required by 
section 9(k)(1), in cooperation with the SBIR, 
STTR, and FAST programs, information on 
Mentoring Networks and mentors partici-
pating under this section, including a de-
scription of their areas of expertise; 

‘‘(2) work cooperatively with Mentoring 
Networks to maintain and update the data-
base; 

‘‘(3) take such action as may be necessary 
to aggressively promote Mentoring Networks 
under this section; and 

‘‘(4) fulfill the requirements of this sub-
section either directly or by contract.’’. 
SEC. 113. SIMPLIFIED REPORTING REQUIRE-

MENTS. 
Section 9 of the Small Business Act (15 

U.S.C. 638), as amended by this Act, is fur-
ther amended by adding at the end the fol-
lowing new subsection: 

‘‘(v) SIMPLIFIED REPORTING REQUIRE-
MENTS.—The Administrator shall work with 
the Federal agencies required by this section 
to have an SBIR program to standardize re-
porting requirements for the collection of 
data from SBIR applicants and awardees, in-
cluding data for inclusion in the database 
under subsection (k), taking into consider-
ation the unique needs of each agency, and 
to the extent possible, permitting the updat-
ing of previously reported information by 
electronic means. Such requirements shall 
be designed to minimize the burden on small 
businesses.’’. 
SEC. 114. RURAL OUTREACH PROGRAM EXTEN-

SION. 
(a) EXTENSION OF TERMINATION DATE.—Sec-

tion 501(b)(2) of the Small Business Reau-
thorization Act of 1997 (15 U.S.C. 638 note; 111 
Stat. 2622) is amended by striking ‘‘2001’’ and 
inserting ‘‘2005’’. 

(b) EXTENSION OF AUTHORIZATION OF APPRO-
PRIATIONS.—Section 9(s)(2) of the Small Busi-
ness Act (15 U.S.C. 638(s)(2)) is amended by 
striking ‘‘for fiscal year 1998, 1999, 2000, or 

2001’’ and inserting ‘‘for each of the fiscal 
years 2000 through 2005,’’. 

TITLE II—GENERAL BUSINESS LOAN 
PROGRAM 

SEC. 201. SHORT TITLE. 
This title may be cited as the ‘‘Small Busi-

ness General Business Loan Improvement 
Act of 2000’’. 
SEC. 202. LEVELS OF PARTICIPATION. 

Section 7(a)(2)(A) of the Small Business 
Act (15 U.S.C. 636(a)(2)(A)) is amended— 

(1) in paragraph (i) by striking ‘‘$100,000’’ 
and inserting ‘‘$150,000’’; and 

(2) in paragraph (ii)— 
(A) by striking ‘‘80 percent’’ and inserting 

‘‘85 percent’’; and 
(B) by striking ‘‘$100,000’’ and inserting 

‘‘$150,000’’. 
SEC. 203. LOAN AMOUNTS. 

Section 7(a)(3)(A) of the Small Business 
Act (15 U.S.C. 636(a)(3)(A)) is amended by 
striking ‘‘$750,000,’’ and inserting, ‘‘$1,000,000 
(or if the gross loan amount would exceed 
$2,000,000),’’. 
SEC. 204. INTEREST ON DEFAULTED LOANS. 

Subparagraph (B) of section 7(a)(4) of the 
Small Business Act (15 U.S.C. 636(a)(4)) is 
amended by adding at the end the following: 

‘‘(iii) APPLICABILITY.—Clauses (i) and (ii) 
shall not apply to loans made on or after Oc-
tober 1, 2000.’’. 
SEC. 205. PREPAYMENT OF LOANS. 

Section 7(a)(4) of the Small Business Act 
(15 U.S.C. 636(a)(4)) is further amended— 

(1) by striking ‘‘(4) INTEREST RATES AND 
FEES.—’’ and inserting ‘‘(4) INTEREST RATES 
AND PREPAYMENT CHARGES.—’’; and 

(2) by adding at the end the following: 
‘‘(C) PREPAYMENT CHARGES.— 
‘‘(i) IN GENERAL.—A borrower who prepays 

any loan guaranteed under this subsection 
shall remit to the Administration a subsidy 
recoupment fee calculated in accordance 
with clause (ii) if— 

‘‘(I) the loan is for a term of not less than 
15 years; 

‘‘(II) the prepayment is voluntary; 
‘‘(III) the amount of prepayment in any 

calendar year is more than 25 percent of the 
outstanding balance of the loan; and 

‘‘(IV) the prepayment is made within the 
first 3 years after disbursement of the loan 
proceeds. 

‘‘(ii) SUBSIDY RECOUPMENT FEE.—The sub-
sidy recoupment fee charged under clause (i) 
shall be— 

‘‘(I) 5 percent of the amount of prepay-
ment, if the borrower prepays during the 
first year after disbursement; 

‘‘(II) 3 percent of the amount of prepay-
ment, if the borrower prepays during the sec-
ond year after disbursement; and 

‘‘(III) 1 percent of the amount of prepay-
ment, if the borrower prepays during the 
third year after disbursement.’’. 
SEC. 206. GUARANTEE FEES. 

Section 7(a)(18)(B) of the Small Business 
Act (15 U.S.C. 636(a)(18)(B)) is amended to 
read as follows: 

‘‘(B) EXCEPTION FOR CERTAIN LOANS.— 
‘‘(i) IN GENERAL.—Notwithstanding sub-

paragraph (A), if the total deferred participa-
tion share of a loan guaranteed under this 
subsection is less than or equal to $150,000, 
the guarantee fee collected under subpara-
graph (A) shall be in an amount equal to 2 
percent of the total deferred participation 
share of the loan. 

‘‘(ii) RETENTION OF FEES.—Lenders partici-
pating in the programs established under 
this subsection may retain not more than 25 
percent of the fee collected in accordance 
with this subparagraph with respect to any 
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loan not exceeding $150,000 in gross loan 
amount.’’. 
SEC. 207. LEASE TERMS. 

Section 7(a) of the Small Business Act (15 
U.S.C. 636(a)) is further amended by adding 
at the end the following: 

‘‘(28) LEASING.—In addition to such other 
lease arrangements as may be authorized by 
the Administration, a borrower may perma-
nently lease to one or more tenants not more 
than 20 percent of any property constructed 
with the proceeds of a loan guaranteed under 
this subsection, if the borrower permanently 
occupies and uses not less than 60 percent of 
the total business space in the property.’’. 

TITLE III—CERTIFIED DEVELOPMENT 
COMPANY PROGRAM 

SEC. 301. SHORT TITLE. 
This title may be cited as the ‘‘Certified 

Development Company Program Improve-
ments Act of 2000’’. 
SEC. 302. WOMEN-OWNED BUSINESSES. 

Section 501(d)(3)(C) of the Small Business 
Investment Act (15 U.S.C. 695(d)(3)(C)) is 
amended by inserting before the comma ‘‘or 
women-owned business development’’. 
SEC. 303. MAXIMUM DEBENTURE SIZE. 

Section 502(2) of the Small Business Invest-
ment Act of 1958 (15 U.S.C. 696(2)) is amended 
to read as follows: 

‘‘(2) Loans made by the Administration 
under this section shall be limited to 
$1,000,000 for each such identifiable small 
business concern, except loans meeting the 
criteria specified in section 501(d)(3), which 
shall be limited to $1,300,000 for each such 
identifiable small business concern.’’. 
SEC. 304. FEES. 

Section 503(f) of the Small Business Invest-
ment Act of 1958 (15 U.S.C. 697(f)) is amended 
to read as follows: 

‘‘(f) EFFECTIVE DATE.—The fees authorized 
by subsections (b) and (d) shall apply to 
financings approved by the Administration 
on or after October 1, 1996, but shall not 
apply to financings approved by the Admin-
istration on or after October 1, 2003.’’. 
SEC. 305. PREMIER CERTIFIED LENDERS PRO-

GRAM. 
Section 217(b) of the Small Business Reau-

thorization and Amendments Act of 1994 (re-
lating to section 508 of the Small Business 
Investment Act) is repealed. 
SEC. 306. SALE OF CERTAIN DEFAULTED LOANS. 

Section 508 of the Small Business Invest-
ment Act of 1958 (15 U.S.C. 697e) is amended— 

(1) in subsection (a), by striking ‘‘On a 
pilot program basis, the’’ and inserting 
‘‘The’’; 

(2) by redesignating subsections (d) though 
(i) as subsections (e) though (j), respectively; 

(3) in subsection (f) (as redesignated by 
paragraph (2)), by striking ‘‘subsection (f)’’ 
and inserting ‘‘subsection (g)’’; 

(4) in subsection (h) (as redesignated by 
paragraph (2)), by striking ‘‘subsection (f)’’ 
and inserting ‘‘subsection (g)’’; and 

(5) by inserting after subsection (c) the fol-
lowing: 

‘‘(d) SALE OF CERTAIN DEFAULTED LOANS.— 
‘‘(1) NOTICE.—If, upon default in repay-

ment, the Administration acquires a loan 
guaranteed under this section and identifies 
such loan for inclusion in a bulk asset sale of 
defaulted or repurchased loans or other 
financings, it shall give prior notice thereof 
to any certified development company which 
has a contingent liability under this section. 
The notice shall be given to the company as 
soon as possible after the financing is identi-
fied, but not less than 90 days before the date 
the Administration first makes any records 

on such financing available for examination 
by prospective purchasers prior to its offer-
ing in a package of loans for bulk sale. 

‘‘(2) LIMITATIONS.—The Administration 
shall not offer any loan described in para-
graph (1) as part of a bulk sale unless it— 

‘‘(A) provides prospective purchasers with 
the opportunity to examine the Administra-
tion’s records with respect to such loan; and 

‘‘(B) provides the notice required by para-
graph (1).’’. 
SEC. 307. LOAN LIQUIDATION. 

(a) LIQUIDATION AND FORECLOSURE.—Title V 
of the Small Business Investment Act of 1958 
(15 U.S.C. 695 et seq.) is amended by adding 
at the end the following: 
‘‘SEC. 510. FORECLOSURE AND LIQUIDATION OF 

LOANS. 
‘‘(a) DELEGATION OF AUTHORITY.—In accord-

ance with this section, the Administration 
shall delegate to any qualified State or local 
development company (as defined in section 
503(e)) that meets the eligibility require-
ments of subsection (b)(1) the authority to 
foreclose and liquidate, or to otherwise treat 
in accordance with this section, defaulted 
loans in its portfolio that are funded with 
the proceeds of debentures guaranteed by the 
Administration under section 503. 

‘‘(b) ELIGIBILITY FOR DELEGATION.— 
‘‘(1) REQUIREMENTS.—A qualified State or 

local development company shall be eligible 
for a delegation of authority under sub-
section (a) if— 

‘‘(A) the company— 
‘‘(i) has participated in the loan liquida-

tion pilot program established by the Small 
Business Programs Improvement Act of 1996 
(15 U.S.C. 695 note), as in effect on the day 
before promulgation of final regulations by 
the Administration implementing this sec-
tion; 

‘‘(ii) is participating in the Premier Cer-
tified Lenders Program under section 508; or 

‘‘(iii) during the 3 fiscal years immediately 
prior to seeking such a delegation, has made 
an average of not less than 10 loans per year 
that are funded with the proceeds of deben-
tures guaranteed under section 503; and 

‘‘(B) the company— 
‘‘(i) has one or more employees— 
‘‘(I) with not less than 2 years of sub-

stantive, decision-making experience in ad-
ministering the liquidation and workout of 
problem loans secured in a manner substan-
tially similar to loans funded with the pro-
ceeds of debentures guaranteed under section 
503; and 

‘‘(II) who have completed a training pro-
gram on loan liquidation developed by the 
Administration in conjunction with qualified 
State and local development companies that 
meet the requirements of this paragraph; or 

‘‘(ii) submits to the Administration docu-
mentation demonstrating that the company 
has contracted with a qualified third-party 
to perform any liquidation activities and se-
cures the approval of the contract by the Ad-
ministration with respect to the qualifica-
tions of the contractor and the terms and 
conditions of liquidation activities. 

‘‘(2) CONFIRMATION.—On request the Ad-
ministration shall examine the qualifica-
tions of any company described in subsection 
(a) to determine if such company is eligible 
for the delegation of authority under this 
section. If the Administration determines 
that a company is not eligible, the Adminis-
tration shall provide the company with the 
reasons for such ineligibility. 

‘‘(c) SCOPE OF DELEGATED AUTHORITY.— 
‘‘(1) IN GENERAL.—Each qualified State or 

local development company to which the Ad-
ministration delegates authority under sec-

tion (a) may with respect to any loan de-
scribed in subsection (a)— 

‘‘(A) perform all liquidation and fore-
closure functions, including the purchase in 
accordance with this subsection of any other 
indebtedness secured by the property secur-
ing the loan, in a reasonable and sound man-
ner according to commercially accepted 
practices, pursuant to a liquidation plan ap-
proved in advance by the Administration 
under paragraph (2)(A); 

‘‘(B) litigate any matter relating to the 
performance of the functions described in 
subparagraph (A), except that the Adminis-
tration may— 

‘‘(i) defend or bring any claim if— 
‘‘(I) the outcome of the litigation may ad-

versely affect the Administration’s manage-
ment of the loan program established under 
section 502; or 

‘‘(II) the Administration is entitled to 
legal remedies not available to a qualified 
State or local development company and 
such remedies will benefit either the Admin-
istration or the qualified State or local de-
velopment company; or 

‘‘(ii) oversee the conduct of any such liti-
gation; and 

‘‘(C) take other appropriate actions to 
mitigate loan losses in lieu of total liquida-
tion or foreclosures, including the restruc-
turing of a loan in accordance with prudent 
loan servicing practices and pursuant to a 
workout plan approved in advance by the Ad-
ministration under paragraph (2)(C). 

‘‘(2) ADMINISTRATION APPROVAL.— 
‘‘(A) LIQUIDATION PLAN.— 
‘‘(i) IN GENERAL.—Before carrying out func-

tions described in paragraph (1)(A), a quali-
fied State or local development company 
shall submit to the Administration a pro-
posed liquidation plan. 

‘‘(ii) ADMINISTRATION ACTION ON PLAN.— 
‘‘(I) TIMING.—Not later than 15 business 

days after a liquidation plan is received by 
the Administration under clause (i), the Ad-
ministration shall approve or reject the plan. 

‘‘(II) NOTICE OF NO DECISION.—With respect 
to any plan that cannot be approved or de-
nied within the 15-day period required by 
subclause (I), the Administration shall with-
in such period provide in accordance with 
subparagraph (E) notice to the company that 
submitted the plan. 

‘‘(iii) ROUTINE ACTIONS.—In carrying out 
functions described in paragraph (1)(A), a 
qualified State or local development com-
pany may undertake routine actions not ad-
dressed in a liquidation plan without obtain-
ing additional approval from the Adminis-
tration. 

‘‘(B) PURCHASE OF INDEBTEDNESS.— 
‘‘(i) IN GENERAL.—In carrying out functions 

described in paragraph (1)(A), a qualified 
State or local development company shall 
submit to the Administration a request for 
written approval before committing the Ad-
ministration to the purchase of any other in-
debtedness secured by the property securing 
a defaulted loan. 

‘‘(ii) ADMINISTRATION ACTION ON REQUEST.— 
‘‘(I) TIMING.—Not later than 15 business 

days after receiving a request under clause 
(i), the Administration shall approve or deny 
the request. 

‘‘(II) NOTICE OF NO DECISION.—With respect 
to any request that cannot be approved or 
denied within the 15-day period required by 
subclause (I), the Administration shall with-
in such period provide in accordance with 
subparagraph (E) notice to the company that 
submitted the request. 

‘‘(C) WORKOUT PLAN.— 
‘‘(i) IN GENERAL.—In carrying out functions 

described in paragraph (1)(C), a qualified 
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State or local development company shall 
submit to the Administration a proposed 
workout plan. 

‘‘(ii) ADMINISTRATION ACTION ON PLAN.— 
‘‘(I) TIMING.—Not later than 15 business 

days after a workout plan is received by the 
Administration under clause (i), the Admin-
istration shall approve or reject the plan. 

‘‘(II) NOTICE OF NO DECISION.—With respect 
to any workout plan that cannot be approved 
or denied within the 15-day period required 
by subclause (I), the Administration shall 
within such period provide in accordance 
with subparagraph (E) notice to the company 
that submitted the plan. 

‘‘(D) COMPROMISE OF INDEBTEDNESS.—In 
carrying out functions described in para-
graph (1)(A), a qualified State or local devel-
opment company may— 

‘‘(i) consider an offer made by an obligor to 
compromise the debt for less than the full 
amount owing; and 

‘‘(ii) pursuant to such an offer, release any 
obligor or other party contingently liable, if 
the company secures the written approval of 
the Administration. 

‘‘(E) CONTENTS OF NOTICE OF NO DECISION.— 
Any notice provided by the Administration 
under subparagraphs (A)(ii)(II), (B)(ii)(II), or 
(C)(ii)(II)— 

‘‘(i) shall be in writing; 
‘‘(ii) shall state the specific reason for the 

Administration’s inability to act on a plan 
or request; 

‘‘(iii) shall include an estimate of the addi-
tional time required by the Administration 
to act on the plan or request; and 

‘‘(iv) if the Administration cannot act be-
cause insufficient information or docu-
mentation was provided by the company sub-
mitting the plan or request, shall specify the 
nature of such additional information or doc-
umentation. 

‘‘(3) CONFLICT OF INTEREST.—In carrying 
out functions described in paragraph (1), a 
qualified State or local development com-
pany shall take no action that would result 
in an actual or apparent conflict of interest 
between the company (or any employee of 
the company) and any third party lender, as-
sociate of a third party lender, or any other 
person participating in a liquidation, fore-
closure, or loss mitigation action. 

‘‘(d) SUSPENSION OR REVOCATION OF AU-
THORITY.—The Administration may revoke 
or suspend a delegation of authority under 
this section to any qualified State or local 
development company, if the Administration 
determines that the company— 

‘‘(1) does not meet the requirements of sub-
section (b)(1); 

‘‘(2) has violated any applicable rule or reg-
ulation of the Administration or any other 
applicable law; or 

‘‘(3) fails to comply with any reporting re-
quirement that may be established by the 
Administration relating to carrying out of 
functions described in paragraph (1). 

‘‘(e) REPORT.— 
‘‘(1) IN GENERAL.—Based on information 

provided by qualified State and local devel-
opment companies and the Administration, 
the Administration shall annually submit to 
the Committees on Small Business of the 
House of Representatives and of the Senate a 
report on the results of delegation of author-
ity under this section. 

‘‘(2) CONTENTS.—Each report submitted 
under paragraph (1) shall include the fol-
lowing information: 

‘‘(A) With respect to each loan foreclosed 
or liquidated by a qualified State or local de-
velopment company under this section, or 
for which losses were otherwise mitigated by 

the company pursuant to a workout plan 
under this section— 

‘‘(i) the total cost of the project financed 
with the loan; 

‘‘(ii) the total original dollar amount guar-
anteed by the Administration; 

‘‘(iii) the total dollar amount of the loan at 
the time of liquidation, foreclosure, or miti-
gation of loss; 

‘‘(iv) the total dollar losses resulting from 
the liquidation, foreclosure, or mitigation of 
loss; and 

‘‘(v) the total recoveries resulting from the 
liquidation, foreclosure, or mitigation of 
loss, both as a percentage of the amount 
guaranteed and the total cost of the project 
financed. 

‘‘(B) With respect to each qualified State 
or local development company to which au-
thority is delegated under this section, the 
totals of each of the amounts described in 
clauses (i) through (v) of subparagraph (A). 

‘‘(C) With respect to all loans subject to 
foreclosure, liquidation, or mitigation under 
this section, the totals of each of the 
amounts described in clauses (i) through (v) 
of subparagraph (A). 

‘‘(D) A comparison between— 
‘‘(i) the information provided under sub-

paragraph (C) with respect to the 12-month 
period preceding the date on which the re-
port is submitted; and 

‘‘(ii) the same information with respect to 
loans foreclosed and liquidated, or otherwise 
treated, by the Administration during the 
same period. 

‘‘(E) The number of times that the Admin-
istration has failed to approve or reject a liq-
uidation plan in accordance with subpara-
graph (A)(i), a workout plan in accordance 
with subparagraph (C)(i), or to approve or 
deny a request for purchase of indebtedness 
under subparagraph (B)(i), including specific 
information regarding the reasons for the 
Administration’s failure and any delays that 
resulted.’’. 

(b) REGULATIONS.— 
(1) IN GENERAL.—Not later than 150 days 

after the date of enactment of this Act, the 
Administrator shall issue such regulations 
as may be necessary to carry out section 510 
of the Small Business Investment Act of 
1958, as added by subsection (a) of this sec-
tion. 

(2) TERMINATION OF PILOT PROGRAM.—Be-
ginning on the date which the final regula-
tions are issued under paragraph (1), section 
204 of the Small Business Programs Improve-
ment Act of 1996 (15 U.S.C. 695 note) shall 
cease to have effect. 

TITLE IV—CORRECTIONS TO THE SMALL 
BUSINESS INVESTMENT ACT OF 1958 

SEC. 401. SHORT TITLE. 
This title may be cited as the ‘‘Small Busi-

ness Investment Corrections Act of 2000’’. 
SEC. 402. DEFINITIONS. 

(a) SMALL BUSINESS CONCERN.—Section 
103(5)(A)(i) of the Small Business Investment 
Act of 1958 (15 U.S.C. 662(5)(A)(i)) is amended 
by inserting ‘‘regardless of the allocation of 
control during the investment period under 
any investment agreement between the busi-
ness concern and the entity making the in-
vestment’’ before the semicolon at the end. 

(b) LONG TERM.—Section 103 of the Small 
Business Investment Act of 1958 (15 U.S.C. 
662) is amended— 

(1) in paragraph (15), by striking ‘‘and’’ at 
the end; 

(2) in paragraph (16), by striking the period 
at the end and inserting ‘‘; and’’; and 

(3) by adding at the end the following new 
paragraph: 

‘‘(17) the term ‘long term’, when used in 
connection with equity capital or loan funds 
invested in any small business concern or 
smaller enterprise, means any period of time 
not less than 1 year.’’. 
SEC. 403. INVESTMENT IN SMALL BUSINESS IN-

VESTMENT COMPANIES. 
Section 302(b) of the Small Business In-

vestment Act of 1958 (15 U.S.C. 682(b)) is 
amended— 

(1) by striking ‘‘(b) Notwithstanding’’ and 
inserting the following: 

‘‘(b) FINANCIAL INSTITUTION INVESTMENTS.— 
‘‘(1) CERTAIN BANKS.—Notwithstanding’’; 

and 
(2) by adding at the end the following: 
‘‘(2) CERTAIN SAVINGS ASSOCIATIONS.—Not-

withstanding any other provision of law, any 
Federal savings association may invest in 
any 1 or more small business investment 
companies, or in any entity established to 
invest solely in small business investment 
companies, except that in no event may the 
total amount of such investments by any 
such Federal savings association exceed 5 
percent of the capital and surplus of the Fed-
eral savings association.’’. 
SEC. 404. SUBSIDY FEES. 

(a) DEBENTURES.—Section 303(b) of the 
Small Business Investment Act of 1958 (15 
U.S.C. 683(b)) is amended by striking ‘‘plus 
an additional charge of 1 percent per annum 
which shall be paid to and retained by the 
Administration’’ and inserting ‘‘plus, for de-
bentures issued after September 30, 2000, an 
additional charge, in an amount established 
annually by the Administration, of not more 
than 1 percent per year as necessary to re-
duce to zero the cost (as defined in section 
502 of the Federal Credit Reform Act of 1990 
(2 U.S.C. 661a)) to the Administration of pur-
chasing and guaranteeing debentures under 
this Act, which shall be paid to and retained 
by the Administration’’. 

(b) PARTICIPATING SECURITIES.—Section 
303(g)(2) of the Small Business Investment 
Act of 1958 (15 U.S.C. 683(g)(2)) is amended by 
striking ‘‘plus an additional charge of 1 per-
cent per annum which shall be paid to and 
retained by the Administration’’ and insert-
ing ‘‘plus, for participating securities issued 
after September 30, 2000, an additional 
charge, in an amount established annually 
by the Administration, of not more than 1 
percent per year as necessary to reduce to 
zero the cost (as defined in section 502 of the 
Federal Credit Reform Act of 1990 (2 U.S.C. 
661a)) to the Administration of purchasing 
and guaranteeing participating securities 
under this Act, which shall be paid to and re-
tained by the Administration’’. 
SEC. 405. DISTRIBUTIONS. 

Section 303(g)(8) of the Small Business In-
vestment Act of 1958 (15 U.S.C. 683(g)(8)) is 
amended— 

(1) by striking ‘‘subchapter s corporation’’ 
and inserting ‘‘subchapter S corporation’’; 

(2) by striking ‘‘the end of any calendar 
quarter based on a quarterly’’ and inserting 
‘‘any time during any calendar quarter based 
on an’’; and 

(3) by striking ‘‘quarterly distributions for 
a calendar year,’’ and inserting ‘‘interim dis-
tributions for a calendar year,’’. 
SEC. 406. CONFORMING AMENDMENT. 

Section 310(c)(4) of the Small Business In-
vestment Act of 1958 (15 U.S.C. 687b(c)(4)) is 
amended by striking ‘‘five years’’ and insert-
ing ‘‘1 year’’. 

TITLE V—REAUTHORIZATION OF SMALL 
BUSINESS PROGRAMS 

SEC. 501. SHORT TITLE. 
This title may be cited as the ‘‘Small Busi-

ness Reauthorization Act of 2000’’. 
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SEC. 502. REAUTHORIZATION OF SMALL BUSI-

NESS PROGRAMS. 

Section 20 of the Small Business Act (15 
U.S.C. 631 note) is amended by adding at the 
end the following: 

‘‘(g) FISCAL YEAR 2001.— 
‘‘(1) PROGRAM LEVELS.—The following pro-

gram levels are authorized for fiscal year 
2001: 

‘‘(A) For the programs authorized by this 
Act, the Administration is authorized to 
make— 

‘‘(i) $45,000,000 in technical assistance 
grants as provided in section 7(m); and 

‘‘(ii) $60,000,000 in direct loans, as provided 
in 7(m). 

‘‘(B) For the programs authorized by this 
Act, the Administration is authorized to 
make $19,050,000,000 in deferred participation 
loans and other financings. Of such sum, the 
Administration is authorized to make— 

‘‘(i) $14,500,000,000 in general business loans 
as provided in section 7(a); 

‘‘(ii) $4,000,000,000 in financings as provided 
in section 7(a)(13) of this Act and section 504 
of the Small Business Investment Act of 
1958; 

‘‘(iii) $500,000,000 in loans as provided in 
section 7(a)(21); and 

‘‘(iv) $50,000,000 in loans as provided in sec-
tion 7(m). 

‘‘(C) For the programs authorized by title 
III of the Small Business Investment Act of 
1958, the Administration is authorized to 
make— 

‘‘(i) $2,500,000,000 in purchases of partici-
pating securities; and 

‘‘(ii) $1,500,000,000 in guarantees of deben-
tures. 

‘‘(D) For the programs authorized by part 
B of title IV of the Small Business Invest-
ment Act of 1958, the Administration is au-
thorized to enter into guarantees not to ex-
ceed $4,000,000,000 of which not more than 50 
percent may be in bonds approved pursuant 
to section 411(a)(3) of that Act. 

‘‘(E) The Administration is authorized to 
make grants or enter cooperative agree-
ments for a total amount of $5,000,000 for the 
Service Corps of Retired Executives program 
authorized by section 8(b)(1). 

‘‘(2) ADDITIONAL AUTHORIZATIONS.— 
‘‘(A) There are authorized to be appro-

priated to the Administration for fiscal year 
2001 such sums as may be necessary to carry 
out the provisions of this Act not elsewhere 
provided for, including administrative ex-
penses and necessary loan capital for dis-
aster loans pursuant to section 7(b), and to 
carry out title IV of the Small Business In-
vestment Act of 1958, including salaries and 
expenses of the Administration. 

‘‘(B) Notwithstanding any other provision 
of this paragraph, for fiscal year 2001— 

‘‘(i) no funds are authorized to be used as 
loan capital for the loan program authorized 
by section 7(a)(21) except by transfer from 
another Federal department or agency to the 
Administration, unless the program level au-
thorized for general business loans under 
paragraph (1)(B)(i) is fully funded; and 

‘‘(ii) the Administration may not approve 
loans on its own behalf or on behalf of any 
other Federal department or agency, by con-
tract or otherwise, under terms and condi-
tions other than those specifically author-
ized under this Act or the Small Business In-
vestment Act of 1958, except that it may ap-
prove loans under section 7(a)(21) of this Act 
in gross amounts of not more than $1,250,000. 

‘‘(h) FISCAL YEAR 2002.— 
‘‘(1) PROGRAM LEVELS.—The following pro-

gram levels are authorized for fiscal year 
2002: 

‘‘(A) For the programs authorized by this 
Act, the Administration is authorized to 
make— 

‘‘(i) $60,000,000 in technical assistance 
grants as provided in section 7(m); and 

‘‘(ii) $80,000,000 in direct loans, as provided 
in 7(m). 

‘‘(B) For the programs authorized by this 
Act, the Administration is authorized to 
make $20,050,000,000 in deferred participation 
loans and other financings. Of such sum, the 
Administration is authorized to make— 

‘‘(i) $15,000,000,000 in general business loans 
as provided in section 7(a); 

‘‘(ii) $4,500,000,000 in financings as provided 
in section 7(a)(13) of this Act and section 504 
of the Small Business Investment Act of 
1958; 

‘‘(iii) $500,000,000 in loans as provided in 
section 7(a)(21); and 

‘‘(iv) $50,000,000 in loans as provided in sec-
tion 7(m). 

‘‘(C) For the programs authorized by title 
III of the Small Business Investment Act of 
1958, the Administration is authorized to 
make— 

‘‘(i) $3,500,000,000 in purchases of partici-
pating securities; and 

‘‘(ii) $2,500,000,000 in guarantees of deben-
tures. 

‘‘(D) For the programs authorized by part 
B of title IV of the Small Business Invest-
ment Act of 1958, the Administration is au-
thorized to enter into guarantees not to ex-
ceed $5,000,000,000 of which not more than 50 
percent may be in bonds approved pursuant 
to section 411(a)(3) of that Act. 

‘‘(E) The Administration is authorized to 
make grants or enter cooperative agree-
ments for a total amount of $6,000,000 for the 
Service Corps of Retired Executives program 
authorized by section 8(b)(1). 

‘‘(2) ADDITIONAL AUTHORIZATIONS.— 
‘‘(A) There are authorized to be appro-

priated to the Administration for fiscal year 
2002 such sums as may be necessary to carry 
out the provisions of this Act not elsewhere 
provided for, including administrative ex-
penses and necessary loan capital for dis-
aster loans pursuant to section 7(b), and to 
carry out title IV of the Small Business In-
vestment Act of 1958, including salaries and 
expenses of the Administration. 

‘‘(B) Notwithstanding any other provision 
of this paragraph, for fiscal year 2002— 

‘‘(i) no funds are authorized to be used as 
loan capital for the loan program authorized 
by section 7(a)(21) except by transfer from 
another Federal department or agency to the 
Administration, unless the program level au-
thorized for general business loans under 
paragraph (1)(B)(i) is fully funded; and 

‘‘(ii) the Administration may not approve 
loans on its own behalf or on behalf of any 
other Federal department or agency, by con-
tract or otherwise, under terms and condi-
tions other than those specifically author-
ized under this Act or the Small Business In-
vestment Act of 1958, except that it may ap-
prove loans under section 7(a)(21) of this Act 
in gross amounts of not more than $1,250,000. 

‘‘(i) FISCAL YEAR 2003.— 
‘‘(1) PROGRAM LEVELS.—The following pro-

gram levels are authorized for fiscal year 
2003: 

‘‘(A) For the programs authorized by this 
Act, the Administration is authorized to 
make— 

‘‘(i) $70,000,000 in technical assistance 
grants as provided in section 7(m); and 

‘‘(ii) $100,000,000 in direct loans, as provided 
in 7(m). 

‘‘(B) For the programs authorized by this 
Act, the Administration is authorized to 

make $21,550,000,000 in deferred participation 
loans and other financings. Of such sum, the 
Administration is authorized to make— 

‘‘(i) $16,000,000,000 in general business loans 
as provided in section 7(a); 

‘‘(ii) $5,000,000,000 in financings as provided 
in section 7(a)(13) of this Act and section 504 
of the Small Business Investment Act of 
1958; 

‘‘(iii) $500,000,000 in loans as provided in 
section 7(a)(21); and 

‘‘(iv) $50,000,000 in loans as provided in sec-
tion 7(m). 

‘‘(C) For the programs authorized by title 
III of the Small Business Investment Act of 
1958, the Administration is authorized to 
make— 

‘‘(i) $4,000,000,000 in purchases of partici-
pating securities; and 

‘‘(ii) $3,000,000,000 in guarantees of deben-
tures. 

‘‘(D) For the programs authorized by part 
B of title IV of the Small Business Invest-
ment Act of 1958, the Administration is au-
thorized to enter into guarantees not to ex-
ceed $6,000,000,000 of which not more than 50 
percent may be in bonds approved pursuant 
to section 411(a)(3) of that Act. 

‘‘(E) The Administration is authorized to 
make grants or enter into cooperative agree-
ments for a total amount of $7,000,000 for the 
Service Corps of Retired Executives program 
authorized by section 8(b)(1). 

‘‘(2) ADDITIONAL AUTHORIZATIONS.— 
‘‘(A) There are authorized to be appro-

priated to the Administration for fiscal year 
2003 such sums as may be necessary to carry 
out the provisions of this Act not elsewhere 
provided for, including administrative ex-
penses and necessary loan capital for dis-
aster loans pursuant to section 7(b), and to 
carry out title IV of the Small Business In-
vestment Act of 1958, including salaries and 
expenses of the Administration. 

‘‘(B) Notwithstanding any other provision 
of this paragraph, for fiscal year 2003— 

‘‘(i) no funds are authorized to be used as 
loan capital for the loan program authorized 
by section 7(a)(21) except by transfer from 
another Federal department or agency to the 
Administration, unless the program level au-
thorized for general business loans under 
paragraph (1)(B)(i) is fully funded; and 

‘‘(ii) the Administration may not approve 
loans on its own behalf or on behalf of any 
other Federal department or agency, by con-
tract or otherwise, under terms and condi-
tions other than those specifically author-
ized under this Act or the Small Business In-
vestment Act of 1958, except that it may ap-
prove loans under section 7(a)(21) of this Act 
in gross amounts of not more than 
$1,250,000.’’. 
SEC. 503. ADDITIONAL REAUTHORIZATIONS. 

(a) SMALL BUSINESS DEVELOPMENT CENTERS 
PROGRAM.—Section 21(a)(4)(C)(iii)(III) of the 
Small Business Act (15 U.S.C. 
648(a)(4)(C)(iii)(III)) is amended by striking 
‘‘$95,000,000’’ and inserting ‘‘$125,000,000’’. 

(b) DRUG-FREE WORKPLACE PROGRAM.—Sec-
tion 27 of the Small Business Act (15 U.S.C. 
654) is amended— 

(1) in the section heading, by striking 
‘‘DRUG-FREE WORKPLACE DEMONSTRA-
TION PROGRAM’’ and inserting ‘‘PAUL D. 
COVERDELL DRUG-FREE WORKPLACE 
PROGRAM’’; and 

(2) in subsection (g)(1), by striking 
‘‘$10,000,000 for fiscal years 1999 and 2000’’ and 
inserting ‘‘$5,000,000 for each of fiscal years 
2001 through 2003’’. 

(c) HUBZONE PROGRAM.—Section 31 of the 
Small Business Act (15 U.S.C. 657a) is amend-
ed by adding at the end the following new 
subsection: 
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‘‘(d) AUTHORIZATION OF APPROPRIATIONS.— 

There is authorized to be appropriated to 
carry out the program established by this 
section $10,000,000 for each of fiscal years 2001 
through 2003.’’. 

(d) WOMEN’S BUSINESS ENTERPRISE DEVEL-
OPMENT PROGRAMS.—Section 411 of the Wom-
en’s Business Ownership Act (Public Law 
105–135; 15 U.S.C. 631 note) is amended by 
striking ‘‘$600,000, for each of fiscal years 
1998 through 2000,’’ and inserting ‘‘$1,000,000 
for each of fiscal years 2001 through 2003,’’. 

(e) VERY SMALL BUSINESS CONCERNS PRO-
GRAM.—Section 304(i) of the Small Business 
Administration Reauthorization and Amend-
ments Act of 1994 (Public Law 103–403; 15 
U.S.C. 644 note) is amended by striking ‘‘Sep-
tember 30, 2000’’ and inserting ‘‘September 
30, 2003’’. 

(f) SOCIALLY AND ECONOMICALLY DISADVAN-
TAGED BUSINESSES PROGRAM.—Section 7102(c) 
of the Federal Acquisition Streamlining Act 
of 1994 (Public Law 103–355; 15 U.S.C. 644 
note) is amended by striking ‘‘September 30, 
2000’’ and inserting ‘‘September 30, 2003’’. 
TITLE VI—MISCELLANEOUS PROVISIONS 

SEC. 601. LOAN APPLICATION PROCESSING. 
(a) STUDY.—The Administrator of the 

Small Business Administration shall conduct 
a study to determine the average time that 
the Administration requires to process an 
application for each type of loan or loan 
guarantee made under the Small Business 
Act (15 U.S.C. 631 et seq.). 

(b) TRANSMITTAL.—Not later than 1 year 
after the date of the enactment of this title, 
the Administrator shall transmit to Con-
gress the results of the study conducted 
under subsection (a). 
SEC. 602. APPLICATION OF OWNERSHIP RE-

QUIREMENTS. 
Section 2 of the Small Business Act (15 

U.S.C. 631) is amended by adding at the end 
the following new subsection: 

‘‘(k) APPLICATION OF OWNERSHIP REQUIRE-
MENTS.—Each ownership requirement estab-
lished under this Act or the Small Business 
Investment Act of 1958 (15 U.S.C. 661 et seq.) 
shall be applied without regard to any pos-
sible future ownership interest of a spouse 
arising from the application of any State 
community property law established for the 
purpose of determining marital interest.’’. 
SEC. 603. ELIGIBILITY FOR HUBZONE PROGRAM. 

Section 3(p)(5) of the Small Business Act 
(15 U.S.C. 632(p)(5)) is amended by adding at 
the end the following new subparagraph: 

‘‘(E) EXTENSION OF ELIGIBILITY.—If a geo-
graphic area that qualified as a HUBZone 
under this subsection ceases to qualify as a 
result of a change in official government 
data or boundary designations, each small 
business concern certified as HUBZone small 
business concern in connection with such ge-
ographic area shall remain certified as such 
for a period of 1 year after the effective date 
of the change in HUBZone status, if the 
small business concern continues to meet 
each of the other qualifications applicable to 
a HUBZone small business concern.’’. 
SEC. 604. SUBCONTRACTING PREFERENCE FOR 

VETERANS. 
Section 8(d) of the Small Business Act (15 

U.S.C. 637(d)) is amended— 
(1) in paragraph (1), by inserting ‘‘small 

business concerns owned and controlled by 
veterans,’’ after ‘‘small business concerns,’’ 
the first place that term appears in each of 
the first and second sentences; 

(2) in paragraph (3)— 
(A) in subparagraph (A), by inserting 

‘‘small business concerns owned and con-
trolled by service-disabled veterans,’’ after 

‘‘small business concerns owned and con-
trolled by veterans,’’ in each of the first and 
second sentences; and 

(B) in subparagraph (F), by inserting 
‘‘small business concern owned and con-
trolled by service-disabled veterans,’’ after 
‘‘small business concern owned and con-
trolled by veterans,’’; and 

(3) in each of paragraphs (4)(D), (4)(E), 
(6)(A), (6)(C), (6)(F), and (10)(B), by inserting 
‘‘small business concern owned and con-
trolled by service-disabled veterans,’’ after 
‘‘small business concerns owned and con-
trolled by veterans,’’. 
SEC. 605. SMALL BUSINESS DEVELOPMENT CEN-

TER PROGRAM FUNDING. 
(a) AUTHORIZATION.— 
(1) IN GENERAL.—Section 20(a)(1) of the 

Small Business Act (15 U.S.C. 631 note) is 
amended by striking ‘‘For fiscal year 1985’’ 
and all that follows through ‘‘expended.’’ and 
inserting the following: ‘‘For fiscal year 2000 
and each fiscal year thereafter, there are au-
thorized to be appropriated such sums as 
may be necessary and appropriate, to remain 
available until expended, and to be available 
solely— 

‘‘(A) to carry out the Small Business De-
velopment Center Program under section 21, 
but not to exceed the annual funding level, 
as specified in section 21(a); 

‘‘(B) to pay the expenses of the National 
Small Business Development Center Advi-
sory Board, as provided in section 21(i); 

‘‘(C) to pay the expenses of the information 
sharing system, as provided in section 
21(c)(8); 

‘‘(D) to pay the expenses of the association 
referred to in section 21(a)(3)(A) for con-
ducting the certification program, as pro-
vided in section 21(k)(2); and 

‘‘(E) to pay the expenses of the Adminis-
tration, including salaries of examiners, for 
conducting examinations as part of the cer-
tification program conducted by the associa-
tion referred to in section 21(a)(3)(A).’’. 

(2) TECHNICAL AMENDMENT.—Section 20(a) 
of the Small Business Act (15 U.S.C. 631 note) 
is further amended by moving paragraphs (3) 
and (4), including subparagraphs (A) and (B) 
of paragraph (4), 2 ems to the left. 

(b) FUNDING FORMULA.—Section 21(a)(4)(C) 
of the Small Business Act (15 U.S.C. 
648(a)(4)(C)) is amended to read as follows: 

‘‘(C) FUNDING FORMULA.— 
‘‘(i) IN GENERAL.—Subject to clause (iii), 

the amount of a formula grant received by a 
State under this subparagraph shall be equal 
to an amount determined in accordance with 
the following formula: 

‘‘(I) The annual amount made available 
under section 20(a) for the Small Business 
Development Center Program, less any re-
ductions made for expenses authorized by 
clause (v) of this subparagraph, shall be di-
vided on a pro rata basis, based on the per-
centage of the population of each State, as 
compared to the population of the United 
States. 

‘‘(II) If the pro rata amount calculated 
under subclause (I) for any State is less than 
the minimum funding level under clause 
(iii), the Administration shall determine the 
aggregate amount necessary to achieve that 
minimum funding level for each such State. 

‘‘(III) The aggregate amount calculated 
under subclause (II) shall be deducted from 
the amount calculated under subclause (I) 
for States eligible to receive more than the 
minimum funding level. The deductions shall 
be made on a pro rata basis, based on the 
population of each such State, as compared 
to the total population of all such States. 

‘‘(IV) The aggregate amount deducted 
under subclause (III) shall be added to the 

grants of those States that are not eligible 
to receive more than the minimum funding 
level in order to achieve the minimum fund-
ing level for each such State, except that the 
eligible amount of a grant to any State shall 
not be reduced to an amount below the min-
imum funding level. 

‘‘(ii) GRANT DETERMINATION.—The amount 
of a grant that a State is eligible to apply for 
under this subparagraph shall be the amount 
determined under clause (i), subject to any 
modifications required under clause (iii), and 
shall be based on the amount available for 
the fiscal year in which performance of the 
grant commences, but not including 
amounts distributed in accordance with 
clause (iv). The amount of a grant received 
by a State under any provision of this sub-
paragraph shall not exceed the amount of 
matching funds from sources other than the 
Federal Government, as required under sub-
paragraph (A). 

‘‘(iii) MINIMUM FUNDING LEVEL.—The 
amount of the minimum funding level for 
each State shall be determined for each fis-
cal year based on the amount made available 
for that fiscal year to carry out this section, 
as follows: 

‘‘(I) If the amount made available is not 
less than $81,500,000 and not more than 
$90,000,000, the minimum funding level shall 
be $500,000. 

‘‘(II) If the amount made available is less 
than $81,500,000, the minimum funding level 
shall be the remainder of $500,000 minus a 
percentage of $500,000 equal to the percent-
age amount by which the amount made 
available is less than $81,500,000. 

‘‘(III) If the amount made available is more 
than $90,000,000, the minimum funding level 
shall be the sum of $500,000 plus a percentage 
of $500,000 equal to the percentage amount by 
which the amount made available exceeds 
$90,000,000. 

‘‘(iv) DISTRIBUTIONS.—Subject to clause 
(iii), if any State does not apply for, or use, 
its full funding eligibility for a fiscal year, 
the Administration shall distribute the re-
maining funds as follows: 

‘‘(I) If the grant to any State is less than 
the amount received by that State in fiscal 
year 2000, the Administration shall dis-
tribute such remaining funds, on a pro rata 
basis, based on the percentage of shortage of 
each such State, as compared to the total 
amount of such remaining funds available, to 
the extent necessary in order to increase the 
amount of the grant to the amount received 
by that State in 2000, or until such funds are 
exhausted, whichever first occurs. 

‘‘(II) If any funds remain after the applica-
tion of subclause (I), the remaining amount 
may be distributed as supplemental grants 
to any State, as the Administration deter-
mines, in its discretion, to be appropriate, 
after consultation with the association re-
ferred to in subsection (a)(3)(A). 

‘‘(v) USE OF AMOUNTS.— 
‘‘(I) IN GENERAL.—Of the amounts made 

available in any fiscal year to carry out this 
section— 

‘‘(aa) not more than $500,000 may be used 
by the Administration to pay expenses enu-
merated in subparagraphs (B) through (D) of 
section 20(a)(1); and 

‘‘(bb) not more than $500,000 may be used 
by the Administration to pay the examina-
tion expenses enumerated in section 
20(a)(1)(E). 

‘‘(II) LIMITATION.—No funds described in 
subclause (I) may be used for examination 
expenses under section 20(a)(1)(E) if the 
usage would reduce the amount of grants 
made available under clause (i)(I) to less 
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than $85,000,000 (after excluding any amounts 
provided in appropriations Acts for specific 
institutions or for purposes other than the 
general small business development center 
program) or would further reduce the 
amount of such grants below such amount. 

‘‘(vi) EXCLUSIONS.—Grants provided to a 
State by the Administration or another Fed-
eral agency to carry out subsection (c)(3)(G) 
or (a)(6) or supplemental grants set forth in 
clause (iv)(II) of this subparagraph, shall not 
be included in the calculation of maximum 
funding for a State under clause (ii) of this 
subparagraph. 

‘‘(vii) AUTHORIZATION OF APPROPRIATIONS.— 
There is authorized to be appropriated to 
carry out this subparagraph $125,000,000 for 
each of fiscal years 2001, 2002, and 2003. 

‘‘(viii) STATE DEFINED.—In this subpara-
graph, the term ‘State’ means each of the 
several States, the District of Columbia, the 
Commonwealth of Puerto Rico, the Virgin 
Islands, Guam, American Samoa, the Com-
monwealth of the Northern Mariana Islands, 
and any other commonwealth, territory, or 
possession of the United States.’’. 
SEC. 606. SURETY BONDS. 

(a) CONTRACT AMOUNTS.—Section 411 of the 
Small Business Investment Act of 1958 (15 
U.S.C. 694b) is amended— 

(1) in subsection (a)(1), by striking 
‘‘$1,250,000’’ and inserting ‘‘$2,000,000’’; and 

(2) in subsection (e)(2), by striking 
‘‘$1,250,000’’ and inserting ‘‘$2,000,000’’. 

(b) EXTENSION OF CERTAIN AUTHORITY.— 
Section 207 of the Small Business Adminis-
tration Reauthorization and Amendment Act 
of 1988 (15 U.S.C. 694b note) is amended by 
striking ‘‘2000’’ and inserting ‘‘2003’’. 

The SPEAKER pro tempore (Mr. 
LAHOOD). Pursuant to the rule, the 
gentlewoman from New York (Mrs. 
KELLY) and the gentlewoman from New 
York (Ms. VELÁZQUEZ) each will con-
trol 20 minutes. 

The Chair recognizes the gentle-
woman from New York (Mrs. KELLY). 

Mrs. KELLY. Mr. Speaker, I yield 
myself such time as I may consume. 

Mr. Speaker, the resolution before us 
combines the reauthorization of the 
Small Business Innovation and Re-
search Program with overall Small 
Business Administration authoriza-
tions and technical amendments passed 
by the House earlier this Congress. 

The purpose of this is quite simple, 
to provide a vehicle for the reauthor-
ization of the Small Business Adminis-
tration and its programs before the fis-
cal year ends on September 30. 

Mr. Speaker, this is a noncontrover-
sial piece of legislation. Its compo-
nents are bills that already passed this 
House by overwhelming margins. We 
are simply acting now to fulfill our re-
sponsibility to keep the Small Business 
Administration and its programs au-
thorized for the next 3 years. 

Mr. Speaker, let me briefly describe 
to my colleagues the provisions in the 
bill before us. The base legislation for 
this bill is reauthorization of the Small 
Business Innovation and Research Pro-
gram. Established in 1982, SBIR serves 
as a vehicle for helping small business, 
the most dynamic and innovative seg-
ment of our economy, gain access to 
millions of dollars of Federal research 
and development funds. 

The SBIR program operates at every 
Federal agency with an extramural re-
search budget of more than $100 million 
and offers funding to small businesses 
in three phases. Phase one is initial re-
search and development; phase two, 
continuing research for the most prom-
ising projects; and, phase three, final 
assistance moving new technologies to 
the Federal procurement marketplace 
and the private sector. The result has 
been an unqualified success. 

Small businesses given access to 
these Federal dollars have created ex-
citing new technologies, created new 
jobs along with them, and helped ex-
pand their business and the economy. 
The bill before us expresses the sense of 
Congress regarding the overwhelming 
success of the SBIR program and reau-
thorizes the SBIR program for 8 years. 

H.R. 2392 also includes the Com-
mittee on Science in reporting require-
ments for the SBIR program, clarifies 
the funding requirements for third- 
phase participation in the SBIR pro-
gram, and the rights in technical data 
granted to SBIR awardees. 

H.R. 2392 will also add new provisions 
to the program requiring agencies par-
ticipating in SBIR to include the pro-
gram in their annual performance 
plans, creating a database to compile 
information on the projects funded 
through the SBIR program, and tech-
nical corrections to improve the data 
collection currently required by the 
program. 

Finally, the bill contains a program 
added by the Senate to establish tech-
nical assistance programs at the State 
level to assist small businesses in 
working with the SBIR program. 

Mr. Speaker these are all simple, 
common sense improvements to a suc-
cessful program with strong congres-
sional support. The additions to this 
bill concerning SBA reauthorization 
are also simple and common sense. The 
first and most important is the lan-
guage from H.R. 3843, the 3-year reau-
thorization for the Small Business Ad-
ministration and its programs. 

This is a straight, numbers-only re-
authorization. There are no modifica-
tions to the programs, no new pro-
grams, just the authorization levels for 
the next 3 years and extensions of ex-
isting programs. We passed this very 
measure in March of this year by a 
vote of 410 to 11. 

In addition to the reauthorization 
language of H.R. 3843, the amendment 
to H.R. 2392 will include the language 
from H.R. 2614, H.R. 2615, and H.R. 3845. 

These bills will respectively make 
technical corrections to the section 504 
loan program, the 7(a) loan program, 
and the Small Business Investment 
Company program. All three of these 
bills passed the House under suspension 
in the beginning of this year and were 
supported overwhelmingly by my col-
leagues. These technical corrections 
are matters that will improve the func-

tion of the programs and assist the 
SBA in continuing to provide financial 
support to the small business commu-
nity. 

Mr. Speaker, I believe this legisla-
tion represents a good package for 
small business. It is simple, straight-
forward, and uncomplicated. In es-
sence, it represents good government. 
The resolution contains what we need 
to do in order to fulfill our responsi-
bility to the small business commu-
nity, and I urge its passage. 

Mr. Speaker, I reserve the balance of 
my time. 

Ms. VELÁZQUEZ. Mr. Speaker, I 
yield myself such time as I may con-
sume. 

Mr. Speaker, I rise in strong support 
of H.R. 2392, which includes the Small 
Business Reauthorization Act of 2000. 
The passage of this bipartisan legisla-
tion will reconfirm this Nation’s com-
mitment to the present and future of 
our economic foundation: America’s 
small businesses. 

As many in this Chamber are well 
aware, we are currently experiencing 
the greatest period of economic growth 
in our history. But I will go one step 
farther. I say the best of America is 
still to come. 

Mr. Speaker, as we stand here today 
to pass this critical legislation, we 
have taken one more giant step for-
ward toward ensuring our small busi-
nesses remain the engine of our Na-
tion’s economic prosperity. 

America’s small companies and en-
trepreneurs are providing 51 percent of 
the gross domestic product, contrib-
uting 47 percent of all sales, while at 
the same time leading the Nation to 
all-time highs in job creation and busi-
ness growth. 

Because as we all know, if small busi-
ness has been the engine of America’s 
prosperity, then the Small Business 
Administration with its loan and tech-
nical assistance programs has been the 
fuel feeding this powerful engine. 

The legislation before us today also 
provides record levels of funding for 
many of the SBA programs that have 
helped launch millions of businesses 
throughout America. 

To help provide those opportunities, 
SBA has built several loan and tech-
nical assistance programs aimed at 
helping entrepreneurs establishing 
their businesses and provide a solid 
foundation for the future. Through pro-
grams such as the 7(a), SBIR, the 504 
and Microloans, this bill is providing 
hundreds of billions in dollars for new 
and existing businesses. Because as any 
business owner knows, access to cap-
ital is access to opportunity. 

While providing capital is crucial to 
business success, we are also preparing 
businesses to plant the seeds for long- 
term success through technical assist-
ance loans. The revised funding for-
mula in this legislation will allow 
America’s network of Small Business 
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Development Centers to assist small 
companies and entrepreneurs with ex-
pert advice on developing strong busi-
ness and accounting plans. This assist-
ance will prove to be the deciding fac-
tor in future business success. 

And speaking of the future, this leg-
islation also recognizes the changing 
face of the world marketplace. From 
new business technologies to the ex-
pansion of e-commerce, we are looking 
to bridge the frontiers of this brave 
new world. To help meet these new 
challenges, the Small Business Innova-
tion Research Program will give small 
businesses an unrivaled opportunity to 
produce cutting-edge research and de-
velopment products for the wider mar-
ketplace. And whether that market-
place is in the private sector or in the 
Federal Government, small businesses 
will always have a place at the table. 

By working together on this bill, we 
have also provided critical funding for 
the National Women’s Business Coun-
cil, ensured valuable minority develop-
ment tools like the 8(a) program are se-
cure for the next generation of minor-
ity business owners and entrepreneurs, 
and reiterated our continued support 
for the success of the HUBZone pro-
gram. 

However, in the end, this reauthor-
ization program focuses on one thing: 
the ability of small businesses to con-
cur the new frontier of the 21st century 
new economy with all the new opportu-
nities the future will surely bring to 
our business owners and entrepreneurs. 
Because we do not need to read the 
Wall Street Journal to know that the 
business world has changed dramati-
cally over the last decade. With the 
passage of this bill, we are helping to 
guarantee that our small businesses 
will be fully capable of conquering the 
challenges of tomorrow. 

Mr. Speaker, I yield back the balance 
of my time. 

Mrs. KELLY. Mr. Speaker, I yield 
myself such time as I may consume. 

Mr. Speaker, in closing, I would like 
to thank the gentlewoman from New 
York (MS. VELÁZQUEZ), my colleague 
and fellow New Yorker, the ranking 
member of the committee, for her as-
sistance. This is an excellent and 
much-needed piece of legislation, and 
we appreciate her assistance and the 
assistance of her staff. 

This legislation is an important ef-
fort to finish the business of Congress 
and reauthorize programs vital to the 
small business community. The staff 
has worked hard on this. I urge my col-
leagues to support the resolution. 

Mr. HALL of Texas. Mr. Speaker, I am 
pleased that we finally have an opportunity to 
consider the reauthorization of the Small Busi-
ness Innovation Research [SBIR] program. It 
is a shame that we have waited until the very 
week the program is scheduled to expire to 
bring a compromise text here for our consider-
ation. This is a program that has done a great 
deal of good over the past 18 years. There 

are numerous companies, both large and 
small, in my State of Texas and throughout 
the Nation, that got their first big breaks 
through this program. There are many more 
emerging high technology companies around 
the country that need a helping hand today. 
They have the ideas that will lead to tomor-
row’s prosperity, and we need to give them 
the chance to get started. 

A lot of hard work went into developing the 
SBIR portion of H.R. 2392. We carefully de-
bated our ideas over the last year and a half 
in Committees, on the House and Senate 
floors, and in negotiations between House and 
Senate. We have come up with a revitalized 
program that builds on the SBIR program’s 
historic strengths while attempting to address 
a number of recommendations for improve-
ment. We have a good work product—one 
that should lead to even more successful 
small businesses over the next 8 years. 

There is just one cloud on the horizon. De-
spite time being short, other small business 
provisions have been added to the bill. While 
in principle, there is nothing wrong with con-
sidering related bills together, the more com-
plicated a bill is, the more chance we have to 
slip up. I therefore urge my colleagues, who 
are in negotiations with the Senate Small 
Business Committee, to do all in their power 
to work out the final details. We need to make 
every effort to submit this important legislation 
to the President promptly enough that the 
SBIR program and the small businesses that 
are depending on it are not disrupted. 

Mr. UDALL of Colorado. Mr. Speaker, I rise 
in support of H.R. 2392, the Small Business 
Innovation Research [SBIR] Program Reau-
thorization, and urge its adoption. 

Mr. Speaker, Colorado is home to many cut-
ting-edge small businesses. As creative as 
these companies are, they often struggle to 
come up with the funds necessary to refine 
their ideas, turn them into products, and to 
take those products to the commercial market-
place. Along the Front Range of Colorado we 
have experienced tremendous growth in high- 
tech businesses during the last decade. I feel 
that the tremendous high-tech growth we have 
enjoyed can be directly traced to the hundreds 
of SBIR recipients working in our region. 

The Small Business Innovation Research 
Program has filed a real need for these com-
panies over the years. Although the main pur-
pose of the program remains meeting the Fed-
eral Government’s research and development 
needs, small businesses have turned SBIR-in-
spired research into commercial products that 
have improved our economy and scientific ad-
vances that have helped to improve the health 
of people everywhere. 

Mr. Speaker, the SBIR program simply 
seeks to level the playing field for small busi-
nesses. Small businesses might not have the 
colossal R and D departments that some larg-
er businesses have, but they do have the co-
lossal ideas. SBIR makes sure those ideas 
are looked at and funded. 

In addition to SBIR, this bill reauthorizes 
funding for the Small Business Administration 
[SBA]. The SBA reauthorization contains fund-
ing for primary lending programs, such as the 
7(a), 504 and microloan programs. It also in-
cludes provisions to authorize and fund dis-
aster loan surety bond guarantees, Small 

Business Development Centers (SBDCs), the 
Historically Underutilized Business Zone 
[HUBZone] program, the National Women’s 
Business Council, the Service Corps of Re-
tired Executives [SCORE] program, and the 
Drug Free Workplace program. These impor-
tant programs have played a large role in cre-
ating and maintaining this country’s unprece-
dented economic growth. 

I urge my colleagues to vote yes on extend-
ing these important programs. 

Mr. WAMP. Mr. Speaker, I am pleased to 
rise today in support of H.R. 2392, the Small 
Business Innovation Research Program Reau-
thorization Act of 2000. H.R. 2392 would reau-
thorize and expand the successful Small Busi-
ness Innovation Research (SBIR) and Small 
Business Technology Transfer (STTR) Pro-
grams. The SBIR and STTR program provides 
over a billion dollars annually in grants and 
contracts for research and development. 

Since the establishment of the SBIR pro-
gram in 1982, many small, innovative compa-
nies have helped change the way we live. 
While producing everything from medicines 
and computer applications to toothbrushes 
and the guardrails on our highways these 
companies have developed products for the 
Departments of Defense, Energy, Health and 
Human Services and National Science Foun-
dation and NASA. Other agencies that partici-
pate include the Departments of Transpor-
tation, Education, Agriculture, Commerce and 
the Environmental Protection Agency. 

With the reauthorization of the SBIR pro-
gram, we encourage other agencies to fully 
use the SBIR and STTR concepts. In the 
Third District of Tennessee, SBIR is a very im-
portant program. The Oak Ridge National Lab-
oratory monitors and works with these SBIR 
and STTR companies and I congratulate these 
hard-working federal employees on getting 
these products out of the lab and into the mar-
ketplace. Twenty-five companies have been 
funded in my home district and nearly one 
thousand people have been put to work devel-
oping these innovative technologies. 

The Tennessee Tibbetts Awards honor ex-
cellence in technical achievement. The SBA 
has awarded 4 of the 6 of these awards to 
small businesses in my home district. These 
companies include: iPIX, Cryomagnetics, Inc., 
Atom Sciences, and Accurate Automation Cor-
poration. 

One of these companies, iPIX, formerly 
known as Telerobotics International, went pub-
lic last year. They took camera technology 
from robots and are now applying this to ev-
erything from real estate to 360 degree views 
of the Super Bowl. 

Another company, Accurate Automation, 
has developed a technology for reducing drag 
on aircraft. This technology will revolutionize 
future commercial and military aircraft as well 
as space transportation. 

This year’s Tibbetts Award winner from Ten-
nessee is Cryomagnetics, Inc. The company is 
developing a super-conducting magnet that 
will enable biotechnological researchers to 
achieve higher resolution measurements. 

The General Accounting Office has done 
extensive studies on the SBIR and STTR pro-
grams over the years. Their many reports 
have found this to be one of the best pro-
grams in the country’s technology portfolio. 
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Many of these companies are now practically 
household names like Optiva, Qualcomm and 
Symantec. All of these companies started out 
as SBIR technologies. 

This reauthorization will have the National 
Academy of Science examine how the SBIR 
gets these American-made technologies out of 
our laboratories and the commercial market 
place. The National Academy of Science will 
be looking at an excellent tool for keeping 
America’s edge on the forefront of the emerg-
ing global marketplace. 

Mr. Speaker, I urge adoption of H.R. 2392. 
Mrs. KELLY. Mr. Speaker, I yield 

back the balance of my time. 
The SPEAKER pro tempore. The 

question is on the motion offered by 
the gentlewoman from New York (Mrs. 
KELLY) that the House suspend the 
rules and agree to the resolution, H. 
Res. 590. 

The question was taken; and (two- 
thirds having voted in favor thereof) 
the rules were suspended and the reso-
lution was agreed to. 

A motion to reconsider was laid on 
the table. 

f 

GENERAL LEAVE 

Mrs. KELLY. Mr. Speaker, I ask 
unanimous consent that all Members 
may have 5 legislative days within 
which to revise and extend their re-
marks and to include extraneous mate-
rial on H. Res. 590. 

The SPEAKER pro tempore. Is there 
objection to the request of the gentle-
woman from New York? 

There was no objection. 
f 

FREDERICK L. DEWBERRY, JR. 
POST OFFICE BUILDING 

Mrs. BIGGERT. Mr. Speaker, I move 
to suspend the rules and pass the bill 
(H.R. 4451) to designate the facility of 
the United States Postal Service lo-
cated at 1001 Frederick Road in Balti-
more, Maryland, as the ‘‘Frederick L. 
Dewberry, Jr. Post Office Building’’. 

The Clerk read as follows: 
H.R. 4451 

Be it enacted by the Senate and House of Rep-
resentatives of the United States of America in 
Congress assembled, 
SECTION 1. FREDERICK L. DEWBERRY, JR. POST 

OFFICE BUILDING. 
(a) DESIGNATION.—The facility of the 

United States Postal Service located at 1001 
Frederick Road in Baltimore, Maryland, 
shall be known and designated as the ‘‘Fred-
erick L. Dewberry, Jr. Post Office Building’’. 

(b) REFERENCES.—Any reference in a law, 
map, regulation, document, paper, or other 
record of the United States to the facility re-
ferred to in subsection (a) shall be deemed to 
be a reference to the ‘‘Frederick L. Dew-
berry, Jr. Post Office Building’’. 

The SPEAKER pro tempore. Pursu-
ant to the rule, the gentlewoman from 
Illinois (Mrs. BIGGERT) and the gen-
tleman from Maryland (Mr. CUMMINGS) 
each will control 20 minutes. 

The Chair recognizes the gentle-
woman from Illinois (Mrs. BIGGERT). 

GENERAL LEAVE 
Mrs. BIGGERT. Mr. Speaker, I ask 

unanimous consent that all Members 
may have 5 legislative days within 
which to revise and extend their re-
marks on H.R. 4451. 

The SPEAKER pro tempore. Is there 
objection to the request of the gentle-
woman from Illinois? 

There was no objection. 
Mrs. BIGGERT. Mr. Speaker, I yield 

myself such time as I may consume. 
Mr. Speaker, the bill before us, H.R. 

4451, was introduced by the gentleman 
from Maryland (Mr. CUMMINGS). This 
legislation designates the post office 
located at 1001 Frederick Road in Balti-
more, Maryland, as the Frederick L. 
Dewberry Post Office. H.R. 4451 is co-
sponsored by the entire House delega-
tion of the State of Maryland. 

Frederick L. Dewberry, Jr. was born 
and raised in the City of Baltimore. He 
received his undergraduate degree from 
Loyola College and his law degree from 
the University of Baltimore. 

Mr. Dewberry served with distinction 
during World War II. He became the 
chairman of the Baltimore County 
Council from 1964 and was appointed 
deputy secretary of the Maryland De-
partment of Transportation from 1979 
to 1984. 

Mr. Speaker, I urge our colleagues to 
support H.R. 4451 and commend the 
gentleman from Maryland for intro-
ducing this legislation. Mr. Dewberry 
is most deserving of being honored by 
having a post office named after him in 
the city which he grew up in and spent 
much of his life. 

Mr. Speaker, I reserve the balance of 
my time. 

Mr. CUMMINGS. Mr. Speaker, I yield 
myself such time as I may consume. 

Mr. Speaker, I would like to thank 
the gentlewoman from Illinois (Mrs. 
BIGGERT), and I want to thank the gen-
tleman from New York (Mr. MCHUGH), 
our subcommittee chairman, and the 
gentleman from Pennsylvania (Mr. 
FATTAH), our ranking member of the 
Committee on Government Reform, 
Subcommittee on the Postal Service, 
for their support in bringing this bill to 
the floor. 

Mr. Speaker, I believe that persons 
who have made meaningful contribu-
tions to society should be recognized. 
The naming of a postal building in 
one’s honor is truly a salute to the ac-
complishments and public service of an 
individual. H.R. 4451 designates the 
United States Post Office building lo-
cated at 1001 Frederick Road in Balti-
more, Maryland, as the Frederick L. 
Dewberry, Jr. Post Office Building. 

Frederick L. Dewberry, Jr., was born 
and raised in Baltimore City. He is a 
graduate of Loyola College and re-
ceived a law degree from the Univer-
sity of Baltimore. 

A lieutenant in World War II, Dew-
berry served courageously in the 
United States Navy on small ships and 
destroyers in the Pacific Ocean. 

After returning from this war, Mr. 
Dewberry returned to Catonsville, 
Maryland, where he and his wife, Anne, 
raised their five children. The Balti-
more County resident held the post of 
chairman of the Baltimore County 
Council from 1964 to 1966. He was also 
Baltimore county executive in 1974. 
From 1979 to 1984, he was the deputy 
secretary of the Maryland Department 
of Transportation; and he served as 
secretary of the Maryland Department 
of Licensing and Regulation from 1984 
to 1986. 

In addition to his government serv-
ice, he was also involved in health care, 
serving on the advisory board of St. 
Agnes Hospital for 20 years from 1970 to 
1990. He also served as president of 
Blind Industries and Services of Mary-
land from 1986 to 1989 and held posi-
tions on the various boards and com-
missions far too numerous to mention 
at this time. 

Frederick Dewberry was a tremen-
dous administrator. People loved to 
work for him because he was fair. He 
also used to tell his employees that he 
wanted no surprises and all work need-
ed to be done above board. This philos-
ophy stemmed from his days in the 
service. In the Navy, where he was 
given the name ‘‘Ping,’’ he was a sonar 
operator checking for submarines in 
the water. 

He served this country with valor and 
with the expectation that all work 
would be done with pride and excel-
lence. In fact, his son, Delegate Tom 
Dewberry, who, by the way, is speaker 
pro tem of the Maryland House of Dele-
gates, said that his father always told 
his brothers and his sister that ‘‘if you 
do what is right, then you will be all 
right.’’ He certainly lived by this 
motto. 
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This veteran and public servant died 
on July 9, 1990. Service to the Nation 
and community is to be commended. 
Without such service, many would be 
left without a voice or advocate and 
our Nation would not be the world 
leader it is today. 

Citizens like Frederick Dewberry, 
who give such service by giving of their 
time and talents, should be saluted. I 
urge my colleagues to support this 
postal naming bill that salutes a per-
son from my district who has spent his 
life giving service to others and lifting 
up his neighbors and lifting up his 
country. 

Mr. Speaker, I yield back the balance 
of my time. 

Mrs. BIGGERT. Mr. Speaker, I yield 
such time as he may consume to the 
gentleman from New York (Mr. 
MCHUGH), the chairman of the Sub-
committee on Postal Service, of the 
Committee on Government Reform. 

Mr. MCHUGH. Mr. Speaker, I thank 
the gentlewoman from Illinois (Mrs. 
BIGGERT) for yielding the time to me. 
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